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7. All Category 1, 2, 3 and 4 Members (Relevant Members) are required to classify their 

predominant business activity, as well as that of their Clients, into one of the pre-
determined categories outlined in this Notice.  

COTR Categories 

8. The categories that will make up the basis of the COTR are:  

(a) Producer / Merchant / Processor / User  

- Entities that are predominantly engaged in production, processing, packaging or 
handling of metal and that use the LME to manage or hedge risks associated 
with those activities.  

(b) Broker Dealer / Index Trader 

- Entities that are engaged in transactions for a metal, and that use the LME to 
manage or hedge the risk associated with those transactions. The Dealer’s 
counterparties may be speculative traders or traditional commercial Clients that 
are managing risk arising from their dealings in the physical market. This 
categorisation is referred to as Swap Dealer in the U.S market.  

(c) Money Manager  

- Entities that are engaged in managing and conducting LME contracts on behalf 
of underlying Clients such as investment fund firms.  

(d) Other Reportables 

- Every other reportable entity that is not placed into one of the three categories 
above is placed into the “other reportables” category.  

(e) Not Defined 

- Used for entities which have not yet been grouped, for administrative / timing 
reasons. The LME reconciles these positions regularly, so expects only small 
numbers in this category. 

9. To ensure consistency across markets, the LME COTR follows a similar format to that 
adopted by the U.S Commodity Futures Trading Commission (CFTC) and other 
markets that offer such reporting.  

10. With regard to the classification of Members and their Clients for the COTR report, the 
LME has determined that for those parties already reporting relevant positions to the 
CFTC and other exchanges, the same classification should be used when reporting 
positions to the LME.  

 

 



 
Obligations of Relevant Members 

11. Pursuant to LME Notice 09/231, all house and customer accounts are assigned an 
account code within DPRS.  

12. All Relevant Members must allocate each account code within DPRS to one of the pre-
defined categories listed above. Members may not allocate an account code to more 
than one category.  

13. In respect of existing account codes, Relevant Members must notify the LME of the 
classification allocated to each account code by no later than 25 July 2014. 

14. In respect of new account codes (created when any new house or Client account is 
opened), which are subject to DPRS reporting, the Relevant Member must notify the 
LME of the classification allocated to each account code. This information must be 
supplied to the LME prior to the reporting of any position on the account.  

15. In any instance where the LME has not been notified of an account code’s classification 
by the relevant date, the LME reserves the right to assign that account code a 
classification. The LME also reserves the right to change a classification, acting in its 
sole discretion, where it deems it necessary to do so. No notification or reason for such 
change of classification need be given by the LME.  

16. All communications relating to the COTR, including classification responses and further 
correspondence, should be communicated to the LME using the following email 
address: cotr@lme.com. 

LME Publication of COTR 

17. The LME shall use the information submitted by the Relevant Members through the 
process outlined above to produce a report for each business day of the previous week, 
collectively published on a weekly basis (COTR). The COTR shall be published on the 
LME website or by such other method as the LME may elect from time to time. The 
COTR will show the composition of the LME market by category of trader, on an 
anonymised and aggregated basis.  

18. On a periodic basis, the LME may publish further information on the composition of the 
COTR on its website.  

19. The LME shall have no liability to any party for any error, inaccuracy or omission 
contained with the COTR, or any failure to make the COTR available on the website or 
any other media.  Furthermore, the LME shall have no liability to any party for: (i) any 
use of; or (ii) any reliance placed, by a party on the COTR.  
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