
A Detailed Guide to the 
London Metal Exchange

SETTING THE GLOBAL STANDARD





 Contents 
4  Who trades on the LME? 

8   Understanding LME contracts

16  Ties to the physical market

20  LME trading platforms

22   Exchange access and membership

24  Clearing and margins

28  Understanding LME fees

31  LME data

32  Analysing data 
 

The London Metal Exchange (LME) is the 
world centre for industrial metals trading 
– most of the world’s non-ferrous futures 
business is transacted on our markets. 

The physical metals industry – those who 
trade metal, make metal and make things 
out of metal – together with financial 
participants, use the LME to transfer or  
to take on price risk.

The prices discovered on our markets 
are universally recognised as the global 
standard for base metals pricing. Trading 
and pricing is underpinned by a global 
physical network of more than 550 
warehouses across 34 locations. 

The LME is designed with the physical user 
at its heart. Large lots sizes and over 240 
daily, weekly and monthly trading dates out 
to 10 years mirror physical activity.

The equivalent of 3.5 billion tonnes of 
metal is traded on the Exchange annually. 
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Who trades on the LME?

The LME connects physical and financial market 
participants to create a global pool of liquidity. These 
participants buy and sell LME futures and options to 
transfer (hedge) and take on (invest in) price risk and  
in that process discover globally relevant prices.

Participants on the LME include: 

• Metal producers such as miners, smelters  
and refiners 

• Metal consumers such as industrial manufacturers 
• Merchants and physical traders 
•  Banks, financial funds and commodity  

trading advisers (CTAs)
• Proprietary traders
• Brokers and clearing institutions.

The LME is predominantly an industrial exchange. 
Physical producers, consumers and merchants of metal 
are its largest users.

Fig 1: Typical volume by client type

LME contracts can be settled using physical stock 
stored in LME-approved warehouses. But because most 
participants use the LME to hedge or gain exposure to 
the price curve, less than 1% result in actual delivery of 
metal. The vast majority of LME contracts are “closed out” 
before settlement.  

Caution: Are you really trading LME?
If your contract does not state that it is an “LME 
Client Contract”, you are not trading on the LME. 
Instead, your contract is more likely to be a bilateral, 
non-exchange, over-the-counter (OTC) commercial 
contract which references LME prices. 

OTC contracts are not registered with LME Clear, the 
LME’s robust and regulated clearing house, meaning 
both parties to the contract could be exposed to 
losses if either party defaults. 

Also, contracts that are opened and closed at the 
same broker do not benefit from the transparent 
global pool of competitive offers on the LME, where 
you can be sure to identify the best price.

Check with your broker to make sure your contract is 
an LME Client Contract. 

Hedging: using the LME to manage  
price risk
Buyers and sellers of physical metal use the LME to gain 
protection from movements in prices. Their hedging 
requirements are ultimately set according to their 
production or purchasing programmes, but they can also 
be opportunistic and use the LME to lock in sales when 
prices are high, or purchases when prices are low. 

A miner, smelter or fabricator could sell an LME contract 
at a forward date to lock in the revenue to be earned from 
a future physical sale. A merchant could do the same to 
protect inventory. This is called a short hedge. Meanwhile, 
an industrial participant could buy a contract at a forward 
date (a long hedge) to fix their future raw material costs. 
They have a lot of future dates to choose from – contracts 
on the LME can trade out to ten years in the future, 
depending on the metal.

Producer / Merchant / Processor / User

Money Manager

Broker Dealer / Index Trader

Algo / Prop

Other Reportables

Fig 1 
2015 identified client volumes by type
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LME contracts are physically backed but they are rarely 
held to their physical settlement, nor are they required  
to be for effective risk management. A producer that  
has hedged a future physical sale by selling an LME 
contract will buy it back when they wish to close the 
hedge. A consumer that has bought a forward contract 
can sell it back before expiry to close the hedge. 

As the leading metal exchange, the LME’s pricing is well 
entrenched in physical dealings globally and although LME 
contracts primarily refer to refined metal, those prices 
become applicable to the whole supply chain through a 
variety of discounts and premiums (see Figure 2).

In the examples shown, the hedging activity would  
have offset potential profits rather than covered losses  
if metal prices had moved the other way. However, the 
goal in these cases is to ensure protection against the 
worst-case scenario rather than speculating on the moves 
of metal prices. 

To learn more about hedging on the LME, visit our 
website at www.lme.com/trading/risk-management/
what-is-hedging

Example 1: Copper producer locks in 
future revenue
It is February and a copper producer has entered  
into an agreement to sell 2,500 metric tonnes (mt) 
of copper cathode in August.

In February the LME price for copper that will 
be delivered in August is $5,250/mt. 

Action: The producer can hedge their position 
to lock in revenue now. 

In February the producer can enter into a 
sell contract on the LME for 2,500mt of copper  
at $5,250/mt that expires in August.

In August the producer can buy back 2,500mt 
copper on the LME, which by now is trading at, 
say, $5,000/mt.

The producer’s position on the LME is closed with 
a profit: $250/mt.

Meanwhile in August, according to its 
agreement, the producer sells 2,500mt of copper 
cathode to a copper fabricator at LME $5,000/mt.

Total value of transaction = $5,000 + 250/mt

                                         = $5,250/mt

Example 2: Aluminium extruder locks 
in margins 
It is April and an aluminium fabricator agrees  
a contract to sell aluminium products in September. 
They take two months to produce and so the 
fabricator will need to purchase 100mt of primary 
aluminium in July.

In April the LME price for aluminium delivered in  
July is $1,700/mt and the price for aluminium 
delivered in September is $1,800/mt. The contract 
selling price for the product is the September LME 
price + $300/mt for production costs.

The assumed profit is therefore $400/mt.

Action: Hedge aluminium purchase and selling price 
to secure profits.

In April the fabricator can buy 100mt of aluminium 
on the LME for delivery in July at $1,700/mt, and sell 
100mt of aluminium for delivery in September  
at $1,800/mt.

In July the fabricator can sell aluminium at  
$1,800/mt.

In September the fabricator can buy 100mt 
aluminium, which is now trading at $1,850/mt.

Nominal profit made on the LME = $100 – $50 
=$50/mt

Meanwhile, in July the fabricator can buy aluminium 
at $1,800/mt.

In September they can sell their product at  
$2,150/mt.

Physical profit = $350/mt

Total value of transaction = $350 + $50/mt

Fig 2: LME prices are made applicable across the whole value chain

+–

Ores & concentrates Refined metal Semi-fabricated metal Metal products

LME Price PremiumDiscount

Fig 3
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Financial trading: profiting from  
market trends
Financial traders view the LME as a reliable indicator of 
real market trends, given its physical backing and strong 
ties to the physical industry, and they value the liquidity 
provided by this industrial base. They also add to liquidity 
on the LME when they take positions on the Exchange 
based on their view of the future direction of these 
market trends.

Metals have proven to be an alluring and exciting asset 
class for a multitude of trading strategies, whether macro, 
fundamental or technical. 

The price of copper, for example, is well regarded as an 
economic indicator that tracks industrial and construction 
activity (see Figure 3). This is a prominent source of 
demand for each LME traded base metal but with varying 
degrees of exposure and specific end uses that can 
diverge. Meanwhile, each of the LME metals has its own 
individual, evolving supply side story. A pipeline of  
 
 

 
 

mines and smelters progress on uncertain paths to 
production whilst disruptions and closures can occur at 
existing facilities. Traders’ expectations and reactions to 
fluctuating supply and demand balances in the metals 
market determine prices for today and on future dates on 
the LME. Differing prices across different dates provide an 
opportunity for “carry” or spread trading – that is, buying 
a contract that settles on one date and selling a contract 
that settles on another, or vice versa. Price spreads can 
change with the cost of physical storage (as interest rates 
or rents change, for example) as well as the physical 
market’s need to forward buy and sell metal, that can in 
turn, reflect the evolution of future supply-demand (see 
Figure 4 and 5).

Although LME contracts can be physically settled, market 
participants rarely take delivery of metal and instead will 
typically realise profit or loss on the difference between 
the price a contract is bought at and the price it is sold at, 
before expiry.
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Fig 5: Lead spreads moving with large warrant cancellations
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Understanding LME contracts

Most of the world’s non-ferrous metals futures business 
is conducted on the LME. Participants can use futures, 
monthly average futures, options and average price 
options to trade the following metals:

• Aluminium  
(including two alloys and four regional premiums)

• Copper
• Zinc 
• Nickel
• Lead
• Tin
• Steel scrap and rebar
• Molybdenum
• Cobalt 
• Gold & silver

Find detailed product specifications at 
www.lme.com/metals

Futures: daily prompts
Metal is bought and sold each day in the physical market 
and to reflect this LME contracts can be traded with a 
daily expiry date out to three months forward, a weekly 
expiry date out to six months and a monthly expiry date 
out to a maximum 123 months – depending on the 
underlying metal (see Figures 6 and 7).

LME base metal contracts are, strictly speaking, forward 
contracts. This means that, unlike standard futures, profits 
and losses are realised at expiry, not before (see sections 
on margins for more information).

Trades are booked as either a single outright trade –  
that is, buying or selling metal for one particular 
settlement (or “prompt”) date – or as a “carry”, which is 
the act of simultaneously buying a contract that expires 
on one date and selling a contract that expires on another 
date, in whichever order. Carry trading can be used for 
adjusting contract settlement dates, rolling positions on 
from expiry, or directly for hedging, when for example, 
holding physical inventory for a set amount of time or  
for financing stock.

Fig 7: Trading split by type

Cash 3 months 6 months 12 15 27 63 123

Daily prompt dates Weekly prompt dates Monthly prompt dates 12, 15, 27, 63 or 123 months

LME minis Tin, steel,
cobalt &

molybdenum

Aluminium
alloy &

NASAAC

Lead, 
nickel
& zinc

Aluminium
& copper

3-Month outright

3rd Wednesday ‘monthly outright’

3rd-3rd Wednesday ‘monthly rolls’

3-Month -3rd Wednesday

Tom/Next

Other outright/carry

Fig 7
Trading split by type

Fig 6: LME prompt dates
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Tip
Because the 3-Month is the most traded outright 
(non-carry) trade on the, traders will sometimes 
look at 3-Month LMEselect volumes to gauge total 
outright trading activity on the LME. LMEselect 
volumes are reported live whilst total volumes are 
reported the next business day (see Figure 8).

3-Month 
LME contracts for 3-Month delivery (that is, the furthest 
away daily prompt) are typically the most actively traded 
contract on any day. When the LME was established, 
three months was the amount of time it would take to 
ship copper from Chile and tin from Malaysia to the UK. 
The 3-Month contract is particularly well traded on the 
LME’s electronic platform, LMEselect.
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3rd Wednesday 
Weekly settlement dates, or “prompts”, for LME contracts 
fall on Wednesdays. Our monthly prompt dates are the 
third Wednesday of each month – these contracts are 
the equivalent to monthly futures. This uniform “3rd 
Wednesday” structure makes these contracts important 
for month-to-month carry trading. Traders might also use 
the monthly dates in combination with the 3-Month

 
contract to adjust the settlement (see section on 
adjusting dates). 3rd Wednesdays are also the underlying 
contracts for LME options. Up to 65% of open interest 
(open positions) sits on LME 3rd Wednesday expiry dates 
(see Figure 9).

Learn more at www.lme.com/trading/new-initiatives/
electronic-trading
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Settlement
If an LME contract is not closed out and is held open until 
its expiry date then it must be settled by the delivery or 
receipt of physical metal approved and registered in the 
LME warehouse network. The bearer document for this 
metal is called a “warrant”. 

LMEsword is the system which electronically transfers 
warrant ownership. It assigns warrants from buyers to 
sellers at random, meaning that buyers cannot choose 
the particular brand or location for the metal they receive. 
To receive metal of a specific brand in a specific location, 
warrants can be traded off-exchange. 

Most trades are closed out before physical settlement – by 
entering into an opposite trade – before expiry. The final 
days before the expiry date are known as “Cash Today”, 
“Cash Tomorrow (Tom)” or just “Cash” (see Figure 10).

Expiry

Expiry, also known as Cash Today, settlement date or 
prompt date, is the date an LME contract can no longer 
be rolled forward. It is the date at which the contract must 
be honoured through the transfer of metal warrants to 
settle any outstanding long or short positions.

Tom
Tom is an abbreviation of Cash Tomorrow and means the 
next LME trading day. It is the last day a contract could be 
closed without a warrant transfer, but only up until 12:30 
(London time). This gives rise to a popular type of carry 
trade, called Tom/Next, which involves selling Tom and 
buying the Cash position (or vice-versa). The Tom/Next 
trade rolls a Tom position by one day to Cash.

Cash
The LME Cash price is used to represent the market price 
for spot metal that will be delivered in two LME trading 
days. This is the last full day a contract can be cash settled 
or cleared in any of the official LME currencies – Tom 
positions can only be cleared in US dollars.

Prompt Days

Expiry – warrant transfer only

‘Cash Today ’ – Settlement Cash Tomorrow – ‘Tom’ Cash – ‘Spot’

One day ahead of settlement, 
tradable up to 12.30 otherwise 
needs to be settled

Two days ahead 
of settlement.

Tom/Next:
Short Tom: Buy Tom sell Cash
Long Tom: Sell Tom buy Cash

Fig 10
Prompt day

Fig 10: Prompt days
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Moving dates 
The weekly and monthly prompt date structure beyond 
three months in the future might not give a client the 
exact prompt date they need. In such cases the trader will 
wait until the settlement date is less than three months 
away and then lock in the more precise date. If the prompt 
date they need does not fall on a 3rd Wednesday, the 
trader will typically buy/sell the closest 3rd Wednesday 
date available. They will then wait until the exact date 
falls on the 3-Month prompt which is also the most liquid 
prompt on the LME. Using a carry trade they will now 
simultaneously close the original 3rd Wednesday position 
and open a new one on the liquid 3-Month date. 

 
 
 

 
It is October 2017 and a trader wants to hedge  
10 September 2018 physical delivery of 25 tonnes  
(one lot) of copper.

Step 1) The nearest third Wednesday is 19 September 
so, today, the trader buys one lot of 3rd Wednesday 
September Copper 2018, but still needs to adjust his 
position to match the 10 September 2018, when the  
time is right.
Step 2) S/he holds on to the position, which is still the 
most effective hedge, until daily prompts become 
available, three months out. 

Step 3) It is now 10 June and his/her desired hedge  
date of 10 September has now also become the highly 
liquid 3-Month date. So, using a carry trade, s/he closes 
out (sells) the 3rd Wednesday 19 September position 
date and at the same time, buys the 3-Month date  
(10 September). 

Step 4) The trader is now perfectly hedged and holds 
the position until the Cash date of 8 September at which 
point s/he closes the position by selling the 10 September 
prompt and realising the cash loss or profits which offset 
any price moves in the physical.

Buys one lot 19 
September copper 
2018 (the 3rd Wednesday) 

Step 1 
It is now October 2017

3M 6M

3M 6M

The trader holds the position as it moves up 
the forward curve towards the liquid 3M date

Carry Trade:
Sells 19 Sept 3rd Wed
Buys 10 Sept (3M)

3M 6M

Step 3 
It is now 10 June

3M 6M

Step 4
Perfectly hedged with position on 10 Sept copper price until  expiry. 
Trader closes position when it becomes cash date (8 Sept) or takes physical delivery

Step 2

Fig 11: Adjusting dates from 3rd Wednesday to a precise prompt
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3M – 3rd Weds
carry

3M outright

3M – other 
date carry

TomNext
carries

Monthly
outright

3rd Wednesday
to 3rd 

Wednesday
carry

• Most common 
   outright trade
• Core LMEselect liquid

•  Adjusts to precise client 
   requirement within the 
    LME’s daily date structure

• Second most common 
   carry trade

•  Link between daily and monthly 
    prompt dates
• Significant internalisation by 
   market-makers

• “3rd Wednesday” outright
• Requested by many 
   financial users of the 
   market

• “Futures roll” transaction

Fig 13
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Fig 14
Contango

The 3-Month contract and the uniform 3rd Wednesday 
contracts interact as pivotal points of concentrated 
liquidity within the LME date prompt structure. The  
suite of traded dates is shown in Figure 12.

The forward curve 
The direction of metals prices for future prompt dates is 
known as the forward curve. The forward curve can take 
two possible shapes: 

•  if further out prompt dates are more expensive than 
nearby dates, the market is said to be in “contango”

•  if the price of metal for delivery further into the  
future is less than the price of metal for delivery  
on nearby dates the market is described as being  
in “backwardation”.

 
The shape of the forward curve will determine if a carry 
trade to adjust expiry dates earns a profit or has a cost.

Contango 
In a contango market (see Figure 13), metal for future 
delivery is priced higher than today’s price. Metal can also 
be bought and stored, then sold for a higher price in the 
future. The steepness of the contango can therefore be 
limited to the costs associated with storage, insurance 
and financing of inventory.

A contango market incentivises traders to put their metal 
into storage if they can store it at a price that is less than 
the curve differential. They will sell a future date on the 
LME to lock in profits and then perform carry trades to 
roll and repeat the trade if desired and profitable.

Because a contango market sees future metal prices 
higher than current prices, it will often be associated 
with times of surplus or a market expectation that future 
supply-demand balances will be tighter than today’s.

Fig13: Contango

Fig 12: Summary of main LME trade types 

Myth: “My business is too bespoke to 
be conducted on exchange”
The LME’s products have been developed in close 
collaboration with industry, and we offer various 
trade categories that can easily accommodate 
a range of off-market trades if brought onto the 
exchange, including averaging contracts. 

We are continuing to develop exchange-cleared 
solutions for an even greater number of bespoke 
contract types.
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Backwardation
In a backwardated market (see Figure 14), metal for 
delivery on a nearby date is priced higher than metal to 
be delivered on a date further in the future. This curve is 
often associated with a market perception of tightness 
in current supply or an expectation that future supply-
demand balances will be looser.

A backwardation will move according to how great 
a premium the market is willing to place on metal 
scheduled for nearer delivery. As the backwardation 
increases, physical deliveries against nearby LME  
positions are incentivised as contract holders look  
to take advantage of this nearby time premium.

Fig14: Backwardation  

Spread trading 
Carry trading (buying a contract with a particular prompt 
date and simultaneously selling another contract with  
a different date) allows market participants to adjust 
dates and roll positions that are due to expire. It can also 
be a way to hedge physical inventory for example or 
finance stock.

Financial traders, meanwhile, can buy and sell spreads in 
the LME’s liquid carry market to profit from changes in 
the shape of the curve.

 “Borrowing” is used to describe buying a contract with a 
nearby prompt and selling one further out (buying the 
spread). The trader is effectively “borrowing” metal from 
the market because they can expect to be delivered 
metal at the nearby date and in return will be obliged 
to deliver metal at the later date. Borrowing (buying the 
spread) costs money in a backwardation and earns money 
in a contango.

 “Lending” is the opposite: selling the nearby prompt 
and buying a contract with a settlement date that is 
further out (selling the spread). Lending costs money in 
a contango and earns money in a backwardation (see 
Figure 15a).

The shape of the curve is important. Not only does it 
reveal the market’s current expectations for future prices 
but it also could determine the potential costs incurred in 
rolling a position forward (see Figure 15b).
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Fig 16
Carry Matrix’s
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Carry Matrix’s
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LME options
There is an options market on the LME for aluminium, 
copper, nickel, zinc, lead and tin. Options contracts give 
the owner of the contract the right, but not the obligation, 
to buy (a call option) or sell (a put option) a futures 
contract at a pre-agreed price.

This set price is called the “strike” price, and any strike 
price is possible within set graduations. The buyer of the 
options pays a premium upfront for this right. Due to the 
limited downside risk when buying options, options can be 
effective for both hedging and speculative strategies.

LME options are monthly up to 63 months (depending on 
the metal), with the underlying futures contract always 
3rd Wednesday prompt dates. LME options expire on 
the first Wednesday of the expiry month, and can be 
exercised any time up until this date. In practice, options 
are exercised on the deadline day because there is 
almost always more value in selling an option, rather than 
exercising it early.

The LME collects and establishes closing option 
volatilities across five delta points (–10,–25, +10, +25 
and +50) for each option series from contributing LME 
members. The LME publishes the volatilities in the format 
they were collected in, with associated strike prices.

TAPOs
Another type of option traded on the LME are Traded 
Average Price Options (TAPOs). These can be particularly 
useful for physical users that are exposed to average 
prices in their business contracts. TAPOs are average 
price options (also known as Asian options), which 
settle against the average underlying price for the 
contract month. Each day the LME publishes the Official 
Settlement Price, and TAPOs will financially settle at the 
difference between the Monthly Average Settlement 
Price (MASP), and the strike price of the TAPO. TAPOs  
can be traded for strike prices with $1 increments. 
Financial settlement means that the expiry process is 
automatic, and no physical metal is delivered when the 
contract expires.

Dominant positions
The LME’s Lending Rules are specifically designed for the 
Exchange’s unique prompt date structure, providing an 
effective and robust way to manage dominant positions 
in its markets.

The Lending Rules require any entity holding more  
than 50% of LME stock on warrant (whether in Tom, 
Cash or warrant) to make their stock or position available 
to the market (called “lending”). A dominant position 
holder must be prepared to lend at pre-determined rates 
(dependent on level of holding) across any of the  
LME’s venues until the position is decreased below  
the 50% threshold.

Members report all the positions they hold, including 
those held for clients, to the LME. The LME will contact 
the holder directly if a dominant position is discovered  
or reported and will take any necessary steps to resolve 
the situation.

Example
A buyer of 1,000mt (40 contracts) of a copper TAPO 
call with a strike price of $4,500/mt receives $1,000 
for every $1 the average price is above $4,500. If 
the MASP is announced at $4,600/mt the buyer will 
receive $100,000.

Both contracts are held open for two days, after 
which they are financially settled. The $100/mt LME 
profit offsets the $100/mt gain in the average price 
that the metal consumer would have paid.

Also see Monthly Average Futures  
www.lme.com/trading/contract-types/ 
monthly-average-futures

Options and volatility
Options are traded expectations that the underlying 
futures price will reach the strike price (above a call 
strike, and below a put strike), which is referred to as 
being “in the money”.

As such, the pricing of the option in some ways 
represents the expectation that, before the options 
expire, the underlying futures price will reach certain 
levels, which will depend on how volatile the futures 
price is. “Delta points” refer to the deviations from the 
current price and the correlation between changes  
in the option premium and the underlying strike 
price: A 25 delta option premium changes $0.25 for 
every $1 move in the underlying metal future, all else 
being equal.
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Ties to the physical market

The LME licences and monitors a vast network of more 
than 550 approved warehouses in 34 locations across 
the globe (see Figure 16). These warehouses are used to 
store LME approved brands of metal, which themselves 
are used as the underlying assets for physically-settled 
contracts traded on the Exchange. 

Metal producers and consumers can use LME contracts 
to make or take delivery of metal in times of extreme 
shortage or over supply using the LME as a “market of last 
resort”. However, the LME is rarely used in this way and 
less than 1% of our contracts are physically settled. Most 
positions are closed out before settlement by taking an 
opposite position.

Despite this, the very possibility of physical delivery on our 
global network ensures that the prices discovered on the 
LME are closely aligned with the prices traded in the “real” 
world. This is known as price convergence. If the physical 
price and LME futures price diverge too much, traders 
can arbitrage the difference by delivering or withdrawing 

physical metal against LME contracts thus closing the 
price gap.

Even as the market of last resort, the LME’s stocks 
interact with global trade flows of metal. In 2017, 
1.9 million tonnes was delivered into LME-approved 
warehouses and 3.4 million tonnes was delivered out.

Ensuring effective physical price convergence is an 
ongoing process. LME-approved warehouses and brands 
are listed and delisted as markets evolve, always in 
keeping with strict LME criteria.

At the highest level, an LME-approved warehouse must 
sit in a region of net metal consumption (for example, a 
region where metal is used in the production of goods 
rather than an area where metal is mined or smelted). 
Approved warehouses are also subjected to strict 
security, storage and delivery audits. LME approved metal 
brands are qualified by assayers, and must satisfy certain 
production quantities and standards.
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1     Antwerp, Belgium 
2     Bremen, Germany 
3     Hamburg, Germany 
4     Genoa, Italy 
5     Leghorn, Italy  
6     Trieste, Italy 
7     Moerdijk, Netherlands 

8     Rotterdam, Netherlands
9     Vlissingen, Netherlands 
10   Barcelona, Spain 
11   Bilbao, Spain 
12   Helsingborg, Sweden 
13   Hull, UK 
14   Liverpool, UK   

1     Dubai, UAE 
  

1     Johor, Malaysia 
2     Singapore 
3     Port Klang, Malaysia 
  

1     Nagoya, Japan
2     Yokohama, Japan 
  

1     Busan, South Korea 
2     Gwangyang, South Korea 
3     Incheon, South Korea 
  

1     Kaohsiung, Taiwan 
  

1     Baltimore, Maryland
2     Chicago, Illinois
3     Detroit, Michigan
4     Los Angeles, California
5     Mobile, Alabama
6     New Orleans, Louisiana
7     Owensboro, Kentucky
8     Panama City, Florida
9     St. Louis, Missouri
10  Toledo, Ohio

Fig 17 
Warehouse Locations
Over 550 warehouses approved by the LME – 14 countries, 34 locations 

Fig 16:  LME warehouse locations 
Over 550 warehouses approved by the LME across 14 countries and 34 locations 

 

Key points
• The LME does not own warehouses or the metal 

stored in them
• The LME approves locations, warehouses  

and metal brands
• Approved metal brands for LME good 

delivery provide sufficient liquidity for physical 
representation, while brands are continually 
reviewed and added

• A dedicated LME team performs spot audits and 
monitors warehouse/brand performance.

• Warehouses report stock levels to the LME, which 
publishes stock figures daily at 09:00.
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LME brands 
Our contracts outline minimum physical and chemical 
specifications for the underlying metal so that each lot of 
material is standardised – this is a crucial parameter for 
consistent price discovery. The LME only approves brands 
of metal that meet strict specifications including quality 
and shape. Our physical operations team works with 
LME metal committees and the wider market to ensure 
the physical integrity of our contracts keeps up with the 
evolving needs and nature of the industry.

LME committees 
The governance structure of the LME includes a  
number of committees, which are made up of key 
participants from the industry including industrial  
users, producers and merchants, as well as other 
participants and representatives from the LME. The 
committees make recommendations to the LME 
regarding its products, services and operations. The 
Aluminium Committee, for example, is influential in 
setting the specifications of the LME Aluminium  
contract and has also provided input into proposals  
for changes in the LME’s warehousing operations.

See the committee representatives for each metal at 
www.lme.com/about-us/corporate-structure

Warrants and LMEsword
An LME warrant is the bearer document for one lot of 
metal held in an LME-approved warehouse. A futures 
position left open until the prompt date, must be settled 
by the provision or receipt of an LME warrant. Paper 
warrants as bearer documents are held in a centralised 
depository but ownership is transferred electronically via 
LMEsword. At contract settlement, LMEsword allocates 
warrants per metal at random, so the buyer dictates 
neither the location nor the particular brand or shape. 
As the LME’s warehouse network is global, this random 
allocation means that traded prices are an accurate 
representation of the global price.

Any metal that meets the appropriate standards can be 
“put on warrant” through storage in an LME approved 
warehouse and registered on LMEsword. It can then 
be used to settle an LME contract. Conversely, to take 
metal “off warrant”, the warrant must be cancelled 
through LMEsword. Then the metal owner can make 
arrangements with the warehouse operator for their 
metal to be loaded out. Metal for which the warrant has 
been cancelled is commonly described as “earmarked 
for delivery”, although it could be put back “on warrant” 
before the scheduled load-out if the owner wishes.
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Premiums and discounts
When an LME contract is physically settled the buyer 
could receive the warrant for metal in a warehouse in any 
approved LME location and in any of the approved LME 
brands or shapes. Warrants are randomly allocated from 
seller to buyer through LMEsword.

The metal price traded on the LME is a global price. 
However, because certain regions have tighter supply-
demand balances than others, and transportation from 
one region to another has costs, metal from a specified 
delivery destination might come at a premium or discount 
to the LME price (see Figure 17). 
 

 

The same is true if the buyer requires a specific  
metal brand. 

Furthermore, if the buyer wishes to cancel the warrant for 
their metal and take physical delivery of it, the price will 
need to accommodate an extra premium to reflect the 
cost of loading out the metal, and whether a queue exists 
to withdraw metal from the relevant LME location.

The LME publishes a monthly queue report  
showing waiting times per metal, per warehouses  
on www.lme.com. The maximum charged rent and FOT 
(freight on truck) charges are set by the warehouses and 
published annually.
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Fig 18: Survey premiums
Sourced: Metal Bulletin, Bloomberg LP

Fig 17:  Copper survey premiums 
Sourced: Metal Bulletin, Bloomberg LP 
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LME trading platforms

While the LME’s iconic open-outcry trading floor in 
London, the Ring, is perhaps most widely known, trading 
on the Exchange takes place globally across two other 
venues as well: LMEselect (the electronic trading 
platform) and the inter-office telephone market. Between 
the three venues the LME offers trading 24 hours a day 
(see Figure 18).

Fig 18:  Trading by venue H1 2016 breakdown

 

Fig 19:  3-Month outright volume is mostly on LMEselect 
LMEselect H1 2016 data

Participants can trade LME markets either as a member 
or as a member’s client. Trading platform access is 
dependent on member level (see membership section  
for more information). 

LMEselect (01:00 – 19:00 London time)

• Quotes, depth and trading volumes are transmitted  
in real time. Trades are automatically matched  
and cleared.

• Clients can access LMEselect through a member’s 
system or through member-sponsored independent 
software vendors (ISV). A direct market data feed is  
also available.

• Access to LMEselect is available to Category  
1 – 4 members.

• An average of 115,000 lots was traded per day  
on LMEselect in 2017, with a total of more than 
39,000 trades.

• The majority of 3-Month trading occurs on LMEselect 
(see Figure 19). On average, over 50,000 lots of 
3-Month outrights traded daily on LMEselect in 2017.

Fig 19
Trading by venue
H1 2016 breakdown

Ring/Basis

LMEselect (Electronic)

TelephoneFig 20: LMEselect pie chart
*2016 H1 data
3M outright volume is mostly on LMEselect

LMEselect

Other Venues
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The inter-office telephone market
(24 hours)

• The LME provides communication, execution, 
matching and clearing tools to enable its members  
to trade bilaterally over the phone 24 hours a day.

• Indicative quotes are available through data vendors.
• Trading is split across all LME contract types and the 

over-the-counter (OTC) market.
• The majority of the LME’s options contracts are traded 

this way.
• The LME inter-office telephone market is available 

from members from Categories 1 – 4.
• Trades are cleared and centrally matched in the same 

way as on exchange.
 
The Ring (11:40 – 17:00 London time)
• Only Category 1 members of the LME can trade  

on the Ring.
• Metals are traded in five-minute sessions (called Rings) 

to ensure concentrated liquidity.
• The Ring hosts two trading sessions, one in the 

morning and one in the afternoon. There are two 
Rings per metal in each session and trading ends with 
a closing 30-minute “Kerb”, in which all metals can be 
traded at once.

• The LME’s Pricing Committee is based on the Ring and 
determines the Official, Unofficial and Closing Prices.

 

Key reference prices
The Ring is the price-discovery venue for the global 
metals industry.

• The Official Price is based on the last bid and offer 
made in the second morning Ring, and is used by the 
industry when entering into physical contracts.

• The Unofficial Price is based on the last bid and 
offer made in the fourth ring, which takes place in 
the afternoon. As it reflects afternoon trading, it can 
be used as a reference for other time zones. It is the 
historic pricing convention for concentrate contracts.

The Official and Unofficial Prices are set for the Cash 
and 3-Month contracts for all Ring-traded metals. Three 
December prompt forwards are set for aluminium, copper, 
lead, zinc and nickel. One December prompt forward is 
set for the alloys and NASAAC, while tin is set 15 months 
forward. Minor metals are not included.

• LME Closing Prices, also known as the Evening 
Evaluations, are determined by the Pricing Committee 
across all prompt dates using trades, bids and offers 
(including indicative trades) transacted throughout 
the day. Closing Prices are used by LME Clear and LME 
members to calculate margins.

LME Steel Scrap and LME Steel Rebar are cash-settled 
contacts and do not trade on the Ring. Their Closing 
Prices are set according to a volume-weighted average 
price from 16:25 – 16:30.

Ring trading times

First session (UK)

1st Ring 11:40 – 12:25

2nd Ring (Officials) 12:30 – 13:15

Kerb Trading 13:25 – 14:45

Second session (UK)                        

3rd Ring                             14:55 –15:35 

4th Ring (Unofficials) 15:40 – 16:15

Kerb Trading 16:15 – 17:00
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Exchange access  
and membership

The LME membership structure encompasses the global 
financial and metals industry, including trading houses, 
brokers, banks, mining companies, smelters and refineries.

LME contracts can be traded as a member or as a client 
through a member firm. Interested clients can see the full 
list of members at www.lme.com/trading/membership.

The broad specifications of membership levels are 
detailed below. Only broker members are able to trade 
on behalf of clients on the LME. There are three broker 
membership categories: Category 1, Category 2, and 
Category 4. Category 3 and Category 4 members that 
have signed up as proprietary traders (see note 2 below) 
may only trade directly on the LME and cannot issue 
client contracts.

To enhance liquidity and participation on the LME, 
the membership structure was changed in 2015 to 
give Category 3 and 4 members access to LMEselect. 

Flexibility was also added to allow non-FCA-authorised 
participants to apply for membership.

To facilitate trading in our gold and silver contracts 
we offer three types of membership: General Clearing 
Members (GCM) who can trade and clear LMEprecious 
contracts on behalf of themselves and clients; Individual 
Clearing Members (ICM) who trade LMEprecious on a 
propriety basis; Non-Clearing Member (NCM) who can 
trade on behalf of themselves and clients but must clear 
via an LMEprecious GCM.

Applying for LME membership is designed to be 
streamlined and straightforward. The LME’s dedicated 
Client Advisory and Membership Services team (CAMS) 
can co-ordinate and progress your application to the 
exchange and, where relevant, for LME Clear.

Get in touch with the CAMS team at  
client.advisory@lme.com.
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LME Base Metals Membership structure – criteria and capabilities

LMEprecious Membership structure – criteria and capabilities

 
 

Note  1 Category 4 members wishing to issue LME registered client contracts to customers will need to demonstrate applicable  
    regulatory authorisations. 

Note 2  Category 4 members operating a proprietary trading model will incur annual subscription fees of $30,000 per annum: 
Category 4 members who execute/issue LME registered client contracts for customers will incur annual subscription fees  
   of $75,000 per annum.

 
 

1    Annual subscription fee is waived until December 2018. Existing Members of the Base Service are not required to pay an additional 
annual subscription fee. 

2    Existing Members of the Base Service are not required to own additional B Shares unless the B Share quantity owned is less than the 
minimum B Share holding requirement for the intended Category of LMEprecious Membership.

Membership category Category 1 Category 2 Category 3 Category 4 Category 5
(Client)

Trade in the Ring Yes No No No No

Trade in the telephone market Yes  Yes Yes Yes Yes

Trade directly in LMEselect Yes Yes Yes Yes No

Issue LME registered client contracts Yes Yes No See Note 1 
below No

Demonstrate applicable authorisations, 
exclusions or exemptions for proposed 
LME activities

Yes Yes Yes Yes No

LME Clear Member Yes Yes Yes No No

Minimum net worth £5m £5m £5m £500,000 £50,000

Annual subscription fee (ex. VAT) $95,000 $90,000 $30,000 See Note 2 
below $4,000

Minimum B shareholding 25,000 25,000 5,000 2,500 No B shares

Membership category GCM ICM NCM

Trade in the inter-office market Yes Yes Yes

Trade directly in LMEselect Yes Yes Yes

Issue LME registered client contracts Yes No Yes

Demonstrate applicable authorisations, exclusions or exemptions for 
proposed LME activities Yes Yes Yes

LME Clear Member Yes Yes No

Minimum net worth £5m £5m £500,000

Annual subscription fee (ex. VAT)1 $20,000 $10,000 $0

Minimum B shareholding2 10,000 2,000 0
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Clearing and margins

LME Clear is a purpose-built clearing house for the metals 
market where users benefit from enhanced end-to-end 
processing, real-time liability, collateral and position 
monitoring, and best-in-class risk management controls. 
The central counterparty (CCP) for all LME clearing 
members, LME Clear provides a financial guarantee to 
every traded contract, acting as “the seller to every buyer 
and the buyer to every seller”.

LME Clear operates a MiFID II-compliant approach 
to clearing known as “open offer”. MiFID II requires 
“automatic and immediate” clearing of derivatives and the 
open offer model creates a cleared derivative at the point 
of execution as opposed to when the trade is accepted for 
clearing, as was the case in the former novation model.

Advantages of clearing a trade include:

• Multilateral netting of trading exposures  
(see Figure 21).

• Financial settlement of your trade is guaranteed in 
the event of your trading counterparty’s default. For 
instance, if A trades with B and the trade is cleared, if B 
defaults before settlement, LME Clear will guarantee 
the financial settlement of the trade with A.

• Exchange Traded Derivatives cleared on a CCP will be 
margined on a two-day margin period of risk (MPOR), 
as opposed to a five-day MPOR for cleared OTC 
transactions, and 10-day MPOR for uncleared OTC. 
With the advent of bi-lateral margining rules, trades 
centrally cleared will require less regulatory capital 
than uncleared OTC transactions.

For clients, in the event of a default of their  
clearing member:

• A commitment to attempt to port your positions  
to another clearing member.

• If LME Clear has to close out a position, any collateral 
posted by the clearing member will be returned net of 
costs, for onward distribution to the client. 

• If the client of a clearing member defaults but the 
clearing member does not default, then no other 
clients’ or clearing members’ positions at LME Clear 
will be affected. The defaulted clients’ positions will be 
closed out or serviced by the clearing member.

Key facts:
• Over 100,000 trades cleared a day
• Up to $15 trillion notional cleared annually
• $1 billion default fund
• $11.5 billion of collateral
• Multi-currency capability.

Margin
and 

collateral 
flows

Trading or 
Clearing firm C

Trading or 
Clearing firm B

Trading or 
Clearing firm ACustomer A LME

Ring 
Phone

Electronic

LME Clear

A

Customer B

B

C

Fig 22
Role of LME Clear

Fig 20: Role of LME Clear
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LME Clear default waterfall
In accordance with European and international regulatory 
guidance, LME Clear has risk controls and financial 
resources in place to be used if one of the clearing 
members defaults. This is called the “default waterfall”.

This is a series of funds which can be drawn upon should 
a default occur. LME Clear maintains a default fund sized 
to meet the potential default of the two largest members 
and their clients in stressed market conditions. This fund 
is estimated daily using more than 400 stress scenarios.

LME Clear conducts default fire drills quarterly, simulating 
the default of multiple clearing members and testing its 
procedures accordingly with outcomes reported to the 
Bank of England.
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Fig 24
Role of CCP

Fig 21: Role of CCP

Key facts:
• Two independent default funds: consistent  

with UK market practice
• Both sized off EMIR minimum “cover 2” 

independently
• Minimum default fund contribution of $1m
• Separate recovery plans: one service can be 

closed without impacting the other.

Fig 22: LME Clear default waterfall

LME Clear recovery plan
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default fund
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default fund 
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How LME Clear operates
LME Clear registers trades between 7:30 and 20:15 
London time. LME Clear’s award-winning clearing 
platform, LMEmercury, automatically recalculates 
margin requirements and collateral holdings in real time 
as positions and collateral change, or as market data is 
updated. This enables members to manage their risk at 
the clearing house in real-time (see Figure 23).

Account structures
Regulation requires clearing members to segregate client 
positions and collateral from their own house positions – 
to protect their clients in a default.

If a clearing member defaults, LME Clear will, where 
possible, begin the process of identifying and transferring 
(“porting”) client positions and collateral to a nominated 
transferee clearing member.

LME Clear provides clients of clearing members with  
a choice of three segregated accounts for positions  
and collateral:

• Individual Segregated Account (ISA) 
• Net Omnibus Segregated Account (NOSA) 
• Gross Omnibus Segregated Account (GOSA).

Each are structured differently and offer clients  
of clearing members differing levels of collateral  
and position segregation, margin treatment and  
default protection.

00:45
LMEselect pre-open,

order entry and 
GTC management

Members allowed to 
connect Clearing System

01:00
LMEselect open

06:00
LMEsmart open

07:30
Clearing open

19:00
LMEselect
trade close

20:15
Clearing

close

20:15
Trade

reconciliation

20:00
LMEsmart

trade 
acceptance

close

19:55
LMEsmart
pre-close

21:30
Clearing

EOD start

22:00
Exchange 
EOD starts

20:00 
LME select 

precious 
closes

Fig 23: LME Clear operating timeline

Caution: is your contract an LME Clear 
cleared client contract?
Contracts which refer to the LME reference price 
may be over the counter bilateral agreements and 
not an LME Client Contract. It is important to check 
with your broker that your contract is an LME Client 
Contract. LME Client Contract’s are always registered 
with LME Clear and will benefit from the default 
protection it provides. Non-LME contracts remain 
exposed to the risk of default from the counterparty. 
If it doesn’t say “LME Client Contract”, it is not an  
LME contract.
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Margins
Margin calls are made to clearing members during end-
of-day processing based on the end-of-day settlement 
and closing prices and need to be met by 09:00 the next 
day. Intraday margin calls can also be made to address 
shortfalls in members’ clearing accounts due to material 
moves in prices intraday, or large trades being sent 
through, for example.

Margin calls are made by LME Clear to its clearing 
members, who are responsible for paying the calls for 
their clients and their own accounts.

Collateral
LME Clear accepts the following collateral: 

Margin: Cash in USD, EUR, GBP, JPY or Offshore 
Renminbi, gold bullion, or sovereign bonds from USA,  
UK, Germany, France, Netherlands, Finland and Japan  
(in acceptable currencies only), metal warrants (only 
metal for metal, that is, copper warrants against  
copper positions). 

Deposit rates: a payable/chargeable interest by LME Clear 
on credit cash balances varies from 20-50bps from the 
standard overnight interbank lending rates to 10bps  
on the collateral value of Bonds and 25bps the value  
of warrants.

Default fund: Cash in USD only non-cash collateral is 
subject to haircuts. LME Clear’s haircut methodology  
is designed to enable stable haircuts, avoid procyclicality 
and offer members protection in stressed market 
conditions.

LME Clear’s Secure Payment System (SPS) has been 
purpose-built in collaboration with settlement banks.

Continuous innovation 
LME Clear is the first clearing house to accept metal 
warrants as collateral against margin requirements. 
Metal warrants offer additional efficiency and flexibility in 
collateral management by enabling members and clients 
to use metal warrants as an alternative to cash and high 
quality government bonds.

LME Clear’s compression service enables members 
to compress their outstanding contracts, reducing 
the number of trades and the total notional value 
outstanding without altering the risk profile of  
their portfolio. 

The future 
We are currently exploring a custom-designed Value at 
Risk (VaR) methodology to calculate initial margin for the 
LME market that best suits our members and their clients.

LME Clear continues to work with the market to further 
enhance our existing offering and expand our capabilities 
to clear additional asset classes and OTC trades.

Trading on margin
An initial margin for a portion of the contract value 
is required by LME Clear to open an LME position. 
Variation margins will then need to be posted  
during the term of the contract as the contract  
value changes.

LME base metal futures are strictly speaking forward 
contracts that settle on the prompt date. Base metal 
contract are then marked to market as prices move 
by a discounted variation margin because profit/loss 
is only realized at the prompt date.

The new LMEprecious contracts, gold and silver 
and the LME Steel Scrap and LME Steel Rebar are 
futures. Profit/loss is realised on a real time basis and 
so are marked to market by realised variation margin.
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Understanding LME fees

The total transaction fee for most client trades on the 
LME is $2.70. There are usually three legs that make up 
an LME trade, costing $0.90 each, as only members can 
trade across the Exchange (exchange contracts) and 
clients must face members (client contracts). 

Fees are applied for every leg of a carry and for both sides 
of a trade (that is, for both buyer and seller) and must be 
paid for both trading and clearing. When members issue 
client contracts they are issued fees for the registration  
of both sides of the transaction.

Whether the member decides to trade electronically, 
whereby they’re passed through automatically to 
LMEselect, or via an inter-office brokered trade, the  
fees generated remain the same:

Leg 1 $0.90: client to member

Leg 2 $0.90: member to client

Leg 3 $0.90: member to Exchange.

Transaction fees
Within the LME’s fee structure, $2.70 is the most 
common total fee for a client trade and applies when  
a one legged client trade (which is not a short-dated 
carry) is made through one LME member who then  
lays off their resulting exposure with the market. 
Assuming a $5,000/mt copper price, a $2.70 fee  
is equivalent to 0.0022% of the value of a 25mt  
LME contract.

Example: The diagram (see Figure 25) shows how the 
trade fee of $2.70 is incurred by the one member firm, 
“Member A” for handling “Client X’s” trade.

1.   Per lot (eg. 25mt of copper), a total of $1.80 is incurred 
for the member firm to register the client contract: 
$0.90 for Member A’s side and $0.90 for Client X’s side.

2.    The member now has the opposite exposure of Client 
X i.e. if Client X sells short the 3M copper then Member 
A should buy long 3M Copper.

3.   The member pays a $0.90 fee to trade and clear its side 
of the trade with the market to offset any exposure. 
If Member A buys long 3M Copper then it sells 3M 
copper to the market to have a net square position 
(assuming a non-ring trade).
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Non-ferrous metals
Futures, carries, traded options and TAPOs (per leg per side per lot) Fees (USD)
Contract type Category Trading Clearing Total

Exchange

Ring/Kerb/Basis 0.25 0.25 0.50
Non-Ring 0.65 0.25 0.90
Short-dated carries  –  Ring & Kerb 0.05 0.10 0.15
Short-dated carries  –  LMEselect 0.15 0.10 0.25
Short-dated carries  –  Inter-office & Basis 0.25 0.10 0.35
Medium-dated carries  –  Ring & Kerb 0.10 0.15 0.25
Medium-dated carries  –  LMEselect 0.30 0.15 0.45
Medium-dated carries  –  Inter-office & Basis 0.55 0.15 0.70

Give-up 0.25 0.25 0.50

Client
Short-dated carries 0.15 0.10 0.25
Medium-dated carries 0.30 0.15 0.45
All other 0.65 0.25 0.90

Option exercise/assignment - 0.35 0.35
Cash settlement fee - 0.08 0.08
Delivery fee - 0.35 0.35

LMEminis (per leg per side per lot)
Fees (USD)

Trading Clearing Total
All - 0.25 0.25
Cash settlement fee - - -

Ferrous metals

LME Steel Scrap and LME Steel Rebar (per leg per side per lot)
Fees (USD)

Trading Clearing Total

Exchange
Non-Ring 0.07 0.03 0.10
Give-up 0.03 0.03 0.06

Client All 0.07 0.03 0.10
Cash settlement fee - 0.02 0.02

Precious metals
LMEselect – gold and silver futures (per leg per side per lot) Fees (USD)
Contract type Prompt date Trading Clearing Total

House
Tom or spot 0.28 0.12 0.40
Tom / next or spot / T+3 carry 0.005 0.005 0.01
Monthlies, all other dailies and quarterlies 0.35 0.15 0.50
Tom or spot 0.62 0.28 0.90

Client Tom / next or spot / T+3 carry 0.005 0.005 0.01
Monthlies, all other dailies and quarterlies 0.62 0.28 0.90

Fig 24:  Selected London Metal Exchange fees and charges 
Effective 1 January 2018 
The fees and charges are exclusive of any applicable VAT.
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Carry-fee transactions 
The LME introduced a series of fee discounts on short- 
and medium-dated carry trades. Short-dated trades are 
where all legs of the trade are between the tom date and 
15 calendar days away (inclusive). Medium-dated carries 
are where all legs are within 35 calendar days forward 
from the closest prompt date. 

Broker commissions
Brokers charge commissions to their clients to finance the 
execution and other services they provide, such as credit 
lines. Broker commissions may include the relevant LME 
trading and capital fees, or they may be stated purely as 
additional terms. It is important to check this with your 
broker. Trading fees and commissions may alternatively  
be included in the broker’s bid-ask spread.

See all LME fees at www.lme.com/trading/fees

Client Contract

Sell Short 
3-Month Copper

Member A The LME

Buys Long 
3-Month Copper

Sells Short 
3-Month 
Copper

Client X

$0.9 – Client 
side of the trade

$0.90 – Member 
side of client trade

$0.90 -  Member A side 
of Member A-market trade 

Fig 27
Trading Fees

Accumulated fees for client X trade = $2.70

Net 0

Fig 25: Trading fees

Precious metals (continued)

Inter-office market – gold and silver futures (per leg per side per lot) Fees (USD)
Contract type Prompt date Trading Clearing Total

House
Tom or spot 0.21 0.09 0.30
Tom / next or spot / T+3 carry 0.005 0.005 0.01
Monthlies, all other dailies and quarterlies 0.26 0.12 0.38
Post-trade functions 0.03 0.02 0.05
Tom or spot 0.47 0.21 0.68
Tom / next or spot / T+3 carry 0.005 0.005 0.01

Client Monthlies, all other dailies and quarterlies 0.47 0.21 0.68
Give up clearer post-trade function 0.31 0.14 0.45
All other post-trade functions 0.03 0.02 0.05
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LME data

The LME publishes a variety of prices and reports 
covering all contracts traded on the Exchange. Data 
is delivered in real time, and end users can receive 
streaming data messages, data that is delayed by  
30 minutes or by one day, and historical data.

Accessing data
LME data is offered as a subscription-based service and 
can be accessed either directly from the LME through 
LMElive and the LMEapp, or through a range of licensed 
distributors. These distributors range from specific data 
vendors to specialist industry publications and news 
providers. Next-day data, as well as selected current 
calendar-year data, can be accessed free of charge on 
the LME website at www.lme.com/pricinganddata/
historicaldata

A list of current licensed data distributors can be found at 
www.lme.com/pricing-and-data/distributors

For a 4 week free trial of real time data from LMElive visit 
www.lmelive.com

For more information about the LMEapp visit  
www.lme.com/app

LMEselect direct market data access
Clients of LME members are able to connect directly 
to electronic platform LMEselect to receive a data only 
feed. Orders placed by clients must still go through LME 
members to be registered LMEselect.

This direct access to data is of particular interest to clients 
using algorithmic trading strategies, as they benefit from 
the decrease in latency.

Clients of members are required to pass the LMEselect 
conformance test before connecting.

Contact glen.chalkley@lme.com for further information.
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Analysing data

The LME publishes a wealth of market data on trading 
volumes and positions, as well as daily information about 
registered metal stock in LME warehouses. Traders will 
use volume and open interest (open position) data to 
determine levels of market activity and liquidity across 
the curve and at specific prompt dates. 

LME stock reports offer the largest, most transparent 
and timely reporting of metal inventory figures globally. 
Traders and analysts will combine the daily moves with 
their understanding of non-exchange inventory to 
determine trends in metals supply and demand.

Official, Unofficial and Closing Prices
The LME publishes a number of prices throughout the 
trading day. The LME Official Price is the last bid and offer 
price quoted during the second Ring session and the LME 
Official Settlement Price, used globally as the reference 
price in physical deals, is the last cash offer price. 

The daily LME Unofficial Price is the last bid and offer 
quoted during the fourth Ring session and is used as an 
indicator of afternoon trading. LME Closing Prices (also 
known as Evening Evaluations) are determined by the 
LME Quotations Committee referencing bids and offers 
transacted during close-of-kerb trading on the Ring as 
well as bids and offers throughout the day. LME Closing 
Prices are used by LME Clear and LME members to 
calculate margins and mark positions to market.

All prices also published in USD, GBP, EUR and JPY.  
Next-day delayed prices and the monthly average  
prices report are available on LME.com.

www.lme.com/metals/reports/averages

 

Real-time data 
LMEselect quotes, trades and volumes are available  
real-time via data vendors and direct from LMEselect. 

The LME’s pricing committee also reports live bids, offers 
and trades from the Ring. Member telephone traded 
prices also go out through the feed.

Indicative quotes from the inter-office telephone market 
are also available from LME licensed data vendors. These 
are contributed to by all Ring dealing and the majority of 
associate broker clearing members during the day.

Volume reporting
Total official volumes are reported on the next-business 
day but more timely subsets are reported real time  
and intraday. 

Real-time: LMEselect and member-to-member  
telephone volumes (once matched and cleared) for  
each metal, by prompt and for each calendar spread  
are available real-time.*

* See tip on page nine. Traders will often monitor the 3-month LMEselect figure  
for a live proxy of outright trading, excluding carries. 

Periodic intra-day: All-trading venue, member and client 
volumes (that have been matched and cleared) are 
updated three times daily via data vendors.

Volume reporting schedule:

10:00 Previous-day, all-venue, “official volumes” published: 
12:20  First volume update for all-venue trades matched 

and cleared so far
15:45  Second volume update for all-venue trades 

matched and cleared so far 
18.00  Third volume update for all-venue trades matched 

and cleared so far

Options
Options trading volume is also published four times 
throughout each business day, providing the cumulative 
traded volume for each period, but also broken down by 
call/put and a total in lots. All trades of 100 lots or more 
for exchange option contracts and client option contracts 
have a deferred publication of two business days.



33A DETAILED GUIDE TO THE LONDON METAL EXCHANGE

Open interest
Open interest is a measure of the number of open 
positions (i.e. “non-closed out” contracts) at a given time 
and is useful as an indication of the liquidity and depth of 
the market. Two open interest reports are available from 
the LME: Market Open Interest (MOI) and Exchange Open 
Interest (EOI)

MOI, published two-day delayed, shows the total  
number of all member and all client open positions  
and is generally considered the more accurate of the  
two reports.

EOI, published on a day-delayed basis (i.e. available one 
day sooner than the MOI), shows only the open positions 
held by LME clearing members 

Because non-clearing members may net off against 
others when held at the same clearing member, EOI is 
typically lower than market open interest.

Daily warehouse stock movement
The reporting period for the daily Stock Movement 
Report is from 16:30 the previous day to 16:30 on the day 
the report is generated.

The report is then published daily to the market at 09:00 
the following day. For example, the LME stock position  
as at 16:30 on 10 November is reported at 09:00 on  
11 November.

The Stock Movement Report provides an overview of the 
quantity of material (in metric tonnes) of LME approved 
brands held on warrant in LME-approved warehouses. 
Detail on stocks delivered in and out, and live and 
cancelled warrants is provided by location.

Commitments of Traders
The Commitments of Traders Report (COTR) is designed 
to reflect the nature of the predominant business activity 
that LME members and their clients are involved in, using 
the following classifications:

1.  Producer, merchant, processor, user

2.  Broker dealer, index trader

3.  Money manager

4.  Other reportables

5.  Not defined.

 
The data summarised within the COTR is a representation 
of the LME’s daily open position statistics. The open 
positions in the COTR are the futures positions on LME 
traded contracts and Delta equivalent traded option 
positions, but do not include warrants or TAPO figures.

It should be noted that the COTR report will be materially 
affected by the classification of certain large market 
users, whose activities could fall into multiple categories. 
Additionally, the practice by members of entering into 
OTC contracts with their clients, combined with the 
netting of member business placed on exchange, will 
result in the published COTR data reflecting only a subset 
of the total activity conducted within the LME ecosystem.

Five reports are published by close of business each 
Tuesday, or the following business day if that day is a UK 
holiday, one for each business day of the previous week.

See www.lme.com/metals/ 
reportscommitments-of-traders

Learn more
The LME’s educational courses range from 
introductory level to more advanced courses on 
market analysis, managing price risk and hedging 
strategies. Reserve your place online for upcoming 
courses at www.lme.com/education/ 
upcoming-courses

The LME also offers customised in-house training. 
LME experts can come directly to you to deliver a 
course built to your requirements. 
www.lme.com/education/customised-training



Contacts 

Education:  education@lme.com

IT:  itservicedesk@lme.com

LME Clear:  lmeclearing@lme.com

LMElive:  customersupport@lmelive.com

LMEwire:  lmeclearing@lme.com

Membership:  membership@lme.com

Precious metals:  lmeprecious@lme.com 

Singapore office:  singapore@lme.com

Trading:  sales@lme.com

Warehousing and brands:  warehousing@lme.com

Telephone:  +44 (0)20 7113 8888
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