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I LME Focus Day: Aluminium Premiums Session

Programme

12:00 Introduction to LME premiums — Christian
12:05 Premium markets and methodology — Alice

12:15 Panel “Premium market dynamics and price risk
management” - All

12:40 Q&A

12.50 Close

Speakers
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I LME and the Aluminium value chain

Specialised product offerings support hedging across the value chain

Aluminium production value chain
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I LME Aluminium Premium volume and open interest
Open interest has build steadily on improving liquidity

Volume traded

Open interest
Lots per month

Lots, last business day per month

2,000 2,500
2,000
1,500
1,500
1,000
1,000
500
500
0 0
O T - T T - T N N N N « o - - T T T T N N «
RO R S S S G S S S A RO R A S R S S S S
> @ = > 5 a2 > < = > 5 Qo =z < 9§ =2 = 2 = < 5 =
£ s 2838282 £38 2822835438282 %

ELME Aluminium Premium Duty Paid European (Fastmarkets MB) ®LME Aluminium Premium Duty Paid European (Fastmarkets MB)

B LME Aluminium Premium Duty Paid US Midwest (Platts) B LME Aluminium Premium Duty Paid US Midwest (Platts)

Source: LME, data up to 30 September 2022
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l LME Aluminium premium suite contract specifications

LME Aluminium Premium LME Aluminium Premium LME Aluminium Premium
Contract name LME Aluminium Duty Paid US Midwest Duty Unpaid European Duty Paid European

(Platts) (Fastmarkets MB) (Fastmarkets MB)

Contract code UP

Settlement type Physical Cash Settlement Cash Settlement Cash Settlement

Contract type Futures Futures Futures Futures

. . Fastmarkets MB Aluminium Fastmarkets MB Aluminium
Platts Aluminum Transaction

Settlement index N/A Premium DDP US Midwest P1020A in-warehouse P1020A in-warehouse
Rotterdam duty-unpaid Rotterdam duty-paid

Lot size 25 metric tonnes 25 metric tonnes 25 metric tonnes 25 metric tonnes
Price quotation USD per metric tonne USD per metric tonne USD per metric tonne USD per metric tonne

Daily: out to 3 months

o e Weekly: 3 out to 6 months Monthly prompts out to 15 Monthly prompts out to 15 Monthly prompts out to 15

Monthly: 7 out to 123 months A I LS
Exchange fee USD 0.97 USD 0.5 USD 0.5 USD 0.5
IM in USD per
MT/Lot/ 216 /5400 / 9.9% 104 / 2600 / 23.1% 50/ 1250/ 20.8% 79/ 1975/ 26.3%

%of notional*

* Initial margin requirement as of 20/10/2022
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Our price assessment process

Transparent
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Data analysis
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Our integrated peer-review systemn
ensures that all data is verified by at least
twa reportaers & an editor or senior journalist
to ensure quality control & ormpliance
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Market data is collected

from numerous approved contribiuts
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Fastmarkets specifications

Fastmarkets P1020A premiums in Rotterdam are IOSCO-
accredited industry benchmarks and the basis of physical
market contracts.

Premiums are priced on top of the London Metal
Exchange cash price.

Four week spot delivery window.

Priced on an in-warehouse basis but all other incoterms
normalized.

Other grades such as P6010/P0406 are also normalized
back to P1020 specifications.

Premium also used as the basis for other contracts in
different parts of Europe.

MB-AL-0004
Guality:

Guantity:
Location:

Timing:
Unit

Payment terms:

Publication:

Motes:

Aluminium P1020A premium, in-
whs dp Rotterdam, 5/tonne
P1020A or 99.7 % Minimum Al purity
(51 0.10% max, Fe 0.20% max). Ingot
Min 100 tonnes

In-warehouse Rotterdam duty-paid,
premium on top of LME cash prices
Within 4 weeks

LSE¥tonne

Cash against documents (7 days
after bill of lading date); other terms
normalised

Twice weekly. Tuesday and Friday
4pm London time

Assessed by Fostmarkets’ London
office




Volatility has increased for European P1020 premiums

® Mid MB-AL-0004 - Aluminium P1020A premium, in-whs dp Rotterdam, $/tonne
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Re-cap of duty-paid Rotterdam premium this year

Feb/March 2022:
Increased demand for duty paid
units following Russia’s invasion

of Ukraine. Worries about
supply brings consumers to the
market for large tonnages.

April 2022:

Premium hits record all-time
high of $600-630/t fuelled by
tight nearby supply and logistics
issues in Rotterdam

June-August 2022:
Demand worries take hold and
downward trend is seen in
premiums for the first time this
year.
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Premiums down 47% since beginning of August C
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Global premium trends

® Mid MB-AL-0343 - Aluminium P1020A (MJP) spot premium, cif Japan, $/tonne
® Mid MB-AL-0020 - Aluminium P1020A premium, ddp Midwest US, US cents/lb
Mid MB-AL-0004 - Aluminium P1020A premium, in-whs dp Rotterdam, $/tonne
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Presenter Notes
Presentation Notes
Talk about Italy? Do we need notes? 


Disclaimer

© The London Metal Exchange (the “LME”), 2022. The London Metal Exchange logo is a registered trademark of The London Metal Exchange.

All rights reserved. All information contained within this document (the “Information”) is provided for reference purposes only. While the LME endeavours to ensure the accuracy, reliability and completeness of the Information, neither the LME, nor
any of its affiliates makes any warranty or representation, express or implied, or accepts any responsibility or liability for, the accuracy, completeness, reliability or suitability of the Information for any particular purpose. The LME accepts no liability
whatsoever to any person for any loss or damage arising from any inaccuracy or omission in the Information or from any consequence, decision, action or non-action based on or in reliance upon the Information. All proposed products described
in this document are subject to contract, which may or may not be entered into, and regulatory approval, which may or may not be given. Some proposals may also be subject to consultation and therefore may or may not be implemented or may
be implemented in a modified form. Following the conclusion of a consultation, regulatory approval may or may not be given to any proposal put forward. The terms of these proposed products, should they be launched, may differ from the terms
described in this document.

Distribution, redistribution, reproduction, modification or transmission of the Information in whole or in part, in any form or by any means are strictly prohibited without the prior written permission of the LME.

The Information does not, and is not intended to, constitute investment advice, commentary or a recommendation to make any investment decision. The LME is not acting for any person to whom it has provided the Information. Persons receiving
the Information are not clients of the LME and accordingly the LME is not responsible for providing any such persons with regulatory or other protections. All persons in receipt of the Information should obtain independent investment, legal, tax
and other relevant advice before making any decisions based on the Information.

LME contracts may only be offered or sold to United States foreign futures and options customers by firms registered with the Commodity Futures Trading Commission (CFTC), or firms who are permitted to solicit and accept money from US
futures and options customers for trading on the LME pursuant to CFTC rule 30.10.

The LME is authorised and regulated by the Financial Conduct Authority in respect of its benchmark administration activities under the European Benchmarks Regulation (Regulation No (EU) 2016/1011) (“BMR””), as onshored into UK law.

The names “S&P Global Platts” and “Platts” and the Platts logo are trademarks of S&P Global Inc. and have been licensed for use by The London Metal Exchange. S&P Global Platts, a division of S&P Global Inc. also licenses The London Metal
Exchange to use Platts Steel Rebar FOB Turkey, Platts TSI Scrap HMS 1/2 80:20 CFR Turkey, Platts TSI HRC EXW US Indiana, Platts TSI HRC EXW Rubhr, Platts HRC SAE1006 FOB China , Platts Aluminum Transaction Premium DDP US
Midwest and Platts Molybdenum Oxide Daily Dealer (Global); (the “Assessments”) in connection with the listing, facilitation of trading of, settlement and clearing of certain contracts (the “Contracts”) based upon the Assessments. The Contracts
are not sponsored, endorsed, sold or promoted by S&P Global Platts or its affiliates or licensors. S&P Global Platts, its affiliates and licensors make no representation or warranty, express or implied, either regarding the Contracts or the
advisability of investing in securities or commodities generally or the ability of the Assessments to track general market performance or commodity price movements. S&P Global Platts, its affiliates and licensors disclaim any and all warranties,
express or implied, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or use as to the Assessments, or the results obtained by its use or as to the performance thereof. S&P Global Platts, its affiliates
and licensors do not guarantee the adequacy, accuracy, timeliness and/or completeness of the Assessments or any component thereof or any communications (whether written, oral, electronic or other format), and shall not be subject to any
damages or liability, including but not limited to any indirect, special, incidental, punitive or consequential damages (including but not limited to, loss of profits, trading losses and loss of goodwill).

ARGUS, ARGUS MEDIA, the ARGUS Logo, Argus HRC FOB Tianjin China are trademarks and are used under licence from Argus Media Limited. All copyrights and database rights in the Argus HRC FOB Tianjin China index belong exclusively
to the Argus Media group and are used herein under licence. Argus takes no position on the purchase or sale of LME products which reference Argus or the Argus HRC FOB Tianjin China index and excludes all liability in relation thereto.
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LME Focus Day 2022
Thank you for attending!
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