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I The LME steel contracts are gaining momentum

LME Steel Scrap CFR Turkey (Platts) LME Steel Rebar FOB Turkey (Platts)
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I The LME steel contracts are gaining momentum

LME Steel HRC FOB China (Argus)

Traded volumes in million tonnes
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I Building liquidity on screen

01 November

Two new Ferrous
LP programmes

01 November

Liquidity Window

4pm to 4:30pm
UK time

15-min delayed
electronic quotes
on Ime.com



https://www.lme.com/en/Metals/Ferrous/LME-Steel-Scrap-CFR-Turkey-Platts#Intraday+prices

l 15-minute delayed quotes from LMEselect on LME.com

NTRADAY PRICES | Shown in USS ® 260ct2022

LMEselect quotes and turnover®

Contract Bid quantity (lots) Bid Ask Ask quantity (lots) Turnover {lots)
Month 1 1 359.50 367.00 20 0
Month 2 3 349.00 35250 20 2
Month 3 ) 34550 354.00 1 43
2 352.00 356.00 8 0
2 350.00 360.00 2 0
2 350.00 360.00 b 0
1 353.00 362.00 2 2
1 356.00 365.00 3 2
2 353.00 363.00 2 0
2 354.00 364.00 2 0
2 350.00 360.00 2 0
Month 12 1 353.50 362.50 1 2
Month 13 1 356.00 365.00 1 2
Month 14 = 360.00 370.00 3 4]
Month 15 0 0.00 0.00 0 0

*Quotes and turnover are 15 minute delayed or the latest data available.



Disclaimer

© The London Metal Exchange (the “LME”), 2022. The London Metal Exchange logo is a registered trademark of The London Metal Exchange.

All rights reserved. All information contained within this document (the “Information”) is provided for reference purposes only. While the LME endeavours to ensure the accuracy, reliability and completeness of the
Information, neither the LME, nor any of its affiliates makes any warranty or representation, express or implied, or accepts any responsibility or liability for, the accuracy, completeness, reliability or suitability of
the Information for any particular purpose. The LME accepts no liability whatsoever to any person for any loss or damage arising from any inaccuracy or omission in the Information or from any consequence,
decision, action or non-action based on or in reliance upon the Information. All proposed products described in this document are subject to contract, which may or may not be entered into, and regulatory
approval, which may or may not be given. Some proposals may also be subject to consultation and therefore may or may not be implemented or may be implemented in a modified form. Following the conclusion
of a consultation, regulatory approval may or may not be given to any proposal put forward. The terms of these proposed products, should they be launched, may differ from the terms described in this document.

Distribution, redistribution, reproduction, modification or transmission of the Information in whole or in part, in any form or by any means are strictly prohibited without the prior written permission of the LME.

The Information does not, and is not intended to, constitute investment advice, commentary or a recommendation to make any investment decision. The LME is not acting for any person to whom it has provided
the Information. Persons receiving the Information are not clients of the LME and accordingly the LME is not responsible for providing any such persons with regulatory or other protections. All persons in receipt
of the Information should obtain independent investment, legal, tax and other relevant advice before making any decisions based on the Information.

LME contracts may only be offered or sold to United States foreign futures and options customers by firms registered with the Commodity Futures Trading Commission (CFTC), or firms who are permitted to
solicit and accept money from US futures and options customers for trading on the LME pursuant to CFTC rule 30.10.

The LME is authorised and regulated by the Financial Conduct Authority in respect of its benchmark administration activities under the European Benchmarks Regulation (Regulation No (EU) 2016/1011) (“BMR”
"), as onshored into UK law.

The names “S&P Global Platts” and “Platts” and the Platts logo are trademarks of S&P Global Inc. and have been licensed for use by The London Metal Exchange. S&P Global Platts, a division of S&P Global
Inc. also licenses The London Metal Exchange to use Platts Steel Rebar FOB Turkey, Platts TSI Scrap HMS 1/2 80:20 CFR Turkey, Platts TSI HRC EXW US Indiana, Platts TSI HRC EXW Ruhr, Platts HRC
SAE1006 FOB China, Platts Aluminum Transaction Premium DDP US Midwest and Platts Molybdenum Oxide Daily Dealer (Global); (the “Assessments”) in connection with the listing, facilitation of trading of,
settlement and clearing of certain contracts (the “Contracts”) based upon the Assessments. The Contracts are not sponsored, endorsed, sold or promoted by S&P Global Platts or its affiliates or licensors. S&P
Global Platts, its affiliates and licensors make no representation or warranty, express or implied, either regarding the Contracts or the advisability of investing in securities or commodities generally or the ability of
the Assessments to track general market performance or commodity price movements. S&P Global Platts, its affiliates and licensors disclaim any and all warranties, express or implied, including, but not limited
to, any warranties of merchantability or fitness for a particular purpose or use as to the Assessments, or the results obtained by its use or as to the performance thereof. S&P Global Platts, its affiliates and
licensors do not guarantee the adequacy, accuracy, timeliness and/or completeness of the Assessments or any component thereof or any communications (whether written, oral, electronic or other format), and
shall not be subject to any damages or liability, including but not limited to any indirect, special, incidental, punitive or consequential damages (including but not limited to, loss of profits, trading losses and loss of
goodwill).

ARGUS, ARGUS MEDIA, the ARGUS Logo, Argus HRC FOB Tianjin China are trademarks and are used under licence from Argus Media Limited. All copyrights and database rights in the Argus HRC FOB
Tianjin China index belong exclusively to the Argus Media group and are used herein under licence. Argus takes no position on the purchase or sale of LME products which reference Argus or the Argus HRC
FOB Tianjin China index and excludes all liability in relation thereto.
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Restrictions on Use: You may use the analyses, prices, indexes, assessments and other related
information (collectively, “Data”) in this presentation only for your personal use. You may not publish,
photocopy, reproduce, distribute, retransmit, resell, create any derivative work from, put into a computer
system and/or otherwise provide access to Data or any portion thereof to any person (either within or
outside your company including, but not limited to, via or as part of any internal electronic system or
Internet site), firm or entity.

Disclaimer: S&P GLOBAL COMMODITY INSIGHTS, ITS AFFILIATES AND ALL OF THEIR THIRD-
PARTY LICENSORS DISCLAIM ANY AND ALL WARRANTIES, EXPRESS OR IMPLIED, INCLUDING
BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE AS TO THE DATA, OR THE RESULTS TO BE OBTAINED BY ITS
USE OR AS TO THE PERFORMANCE THEREOF.

Limitation of Liability: In no event whatsoever shall S&P Global Commodity Insights, its affiliates or their
third-party licensors be liable for any indirect, special, incidental, punitive or consequential damages,
including but not limited to loss of profits, trading losses, or lost time or goodwill, even if they have been
advised of the possibility of such damages, whether in contract, tort, strict liability or otherwise. The Data
is provided on an “as is” basis and your use of the Data is at your own risk. Copyright © 2022 by S&P
Global Commodity Insights, a division of S&P Global Inc. All rights reserved.
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Agenda

. CFR Turkey steel scrap

. FOB Turkey rebar

. CFR India shredded containerized scrap
. EXW Ruhr North Europe HRC

. EXW Indiana US Midwest HRC

. FOB China HRC
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Commodity Insights



Turkish Scrap, Rebar Overview

- CFR Turkey Premium HMS 1/2 (80:20), FOB Rebar price trends
- Trade flow changes

- LME Futures overview

S&P Global S&P Global Commodity Insights
Commodity Insights



Platts TSIHMS 1/2 80:20 CFR Turkey
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Platts Steel Rebar FOB Turkey Return of chesp
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Price ($/mt)

Monthly Turkish exportrebar volumes vs price
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Source: S&P Global analysis, Turkish Statistical Institute (TUIK)
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Energy price hikes cause outright scrap-rebar spread to widen

Turkish steelmaker Koc to pause output for Oct on sluggish market, high costs
Rebar | Natural gas | Steel | Electricity | Published : 30/09/2022 15:26:06 GMT

Turkish long steelmaker Koc Metalurji, which restarted production Sept. 19 after a 15-day stoppage, has decided to pause output fora
month again starting Oct. 1, a company manager told S&P Global Commodity Insights Sept. 30.

"We have decided to pause output both at our melt shep and relling mill as of Oct. 1 for a month due to the ongeing sluggish market
environment and reduced margins amid sharp increases in energy costs." the manager said.

Citing the recent increases in natural gas prices that have significantly reduced Turkish mills' margins, the manager said {Qg lafest pricing,
mechanism announced by state gas distributor Botas Sept. 30 could mean a 37.2% further increase in gas prices for the steel sector.
e

Botas previously increased natural gas prices for industrial use by 50.8% on Sept. 1 while Turkey's Energy Market Regulatory Authority
raised electricity prices for industrial use by 50%.

Energy price hikes, protectionism are major threats for Q4: Turkish steelmakers

46 GMT

Steel | Natural gas | Electricity | 05/10/2022 1

The last quarter of the year could be more difficult for Turkey's steelmakers as the average 18.3% month-on-month decline in crude
steel output and a 14.3% drop in export volumes in June, JJuly and August had not yet reflected the impact of sharp energy price hikes
announced in early September, with rising protectionism another major threat to steel production, the Turkish Steel Producers'
Association said late Oct. 4.

Turkish steel mills' input costs to rise further after gas, electricity price hikes:
sources

Electricity | Flat steel | Rebar | Steel | Natural gas | 01/09/2022 22:41:39 GMT

The input costs of Turkish steel mills are expected to rise further after the cauntg‘s Enelgx Market Reﬁulaturz Authuritz raised
electricity prices for industrial use by 50% Aug. 31, sources told S&P Global Commodity Insights Sept. 1.

State gas distributor Botas also raised natural gas prices for industrial use by 50.8% from Sept. 1.

Significant increases in energy costs have been restricting competitiveness as energy was a major input cost, a sales manager ata
Turkish long steelmaker told S&P Global, adding that the latest $20-$40/mt price increases announced by some producers would not be
enough to meet rising input costs.

"The market needs time to accept these rises," the manager said, citing slow demand.
Some Turkish producers recently announced temporary output cuts at their melt shop and rolling mills for September.

Source: S&P Global CI

S&P Global S&P Global Commodity Insights
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Spread ($/mt)

Platts Outright Turkey Rebar-Scrap Spread Monthly Average
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Narrower spread between shortsea and deepsea prices

Deepsea premium HMS 1/2 (80:20) vs Shortsea A3

700 70
650
Jun2022 - 60
$29.41/mt Jan-Aug Jan-Aug
500 E’ Country 2021 2022
Jul 2022 - 30 & Romania 866,420 810,439
(y:]
550 $25.06/mt % Bulgsris 345143 296,245
— Aug 2022 - ]
= 40 € Italy 247,429 237,236
£ $19.61/mt 2 _
‘i;, 500 = Spain 92,912 81,331
(1] .
8 Sept2022- Oct2022- £ |jpys 374,993 318,509
& N $17.56/mt  $17.58/mt 30 £
0 [ Iy G lIsrael 349,657 325,882
a
3 Lebanon 0 78,954
*/'ﬂk 20 & i
400 ~h o Croatia 341,887 367,427
o a
— Greece 62,820 78,941
350 10 TOTAL 2,681,262 2,594,964
300 0
04/01/2022 04/02/2022 04/03/2022 04/04/2022 04/05/2022 04/06/2022 04/07/2022 04/08/2022 04/09/2022 0410/2022
s Deepsea premium over shortsea e Shortsea A3 CFR Turkey e Pre mium HMS 1/2 (80:20) CFR Turkey
Source: S&P Global Cl
S&P Global

Commodity Insights S&P Global Commodity Insights



20) VS Futurescontracts
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LME futures scrap trading volumes at highest annual level since 2018,
Rebar annual volumes at all-time high
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Key Turkish market movers

* Implications on Russian semis flows into Turkey - Turkish banks exit Mir
payments system, strong ruble, concern over treatment of Russian
substrate in Turkish exports

» Strong US dollar (weak euro, pound)

» Expectations of further electricity/gas hikes to come — further capacity
cuts/stoppages?

» Alternative bulk cargo demand from South Asia to continue (especially for
shred/PNS)

» Scrap suppliers continue to cite slow inflow amid recession-like market

 Impact of upcoming EU Waste Shipment Regulation

Source: S&P Global Cl
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Indian Scrap Overview

- CFR Nhava Sheva Shredded Scrap Price trend

- Trade flow changes

S&P Global S&P Global Commodity Insights
Commodity Insights



India import scrap volumes up on year over Jan-Aug period
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Increased bulk shipment scrap demand from South Asia
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Platts TSI India import shredded scrap CFR Nhava Sheva
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Global HRC Steel Overview
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Price ($/mt)

S&P Global Platts key daily HRC assessments
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2022 European domestic HRC prices, Eur/mt
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peak on Mar 21

Prices down on lower
demand, excess stocks
of distributors,
competitive imports

Panic buying on
shortage fears pushed
prices up
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Asia HRC prices in decline

Source: S&P Global CI
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Key Asia HRC market movers

* Domestic demand in China dragged down by sluggish property and
manufacturing sector and threat of COVID-19 resurgence

« Mills margins largely negative in Q3 (average: -$28.4/mt), falling further from Q2
(average: -$16.4/mt)

» Limited price support expected from winter production restrictions with concerns
over mill profitability

» Policy stimulus targeting China’s domestic industries and consumer spending yet
to come into fruition

» Vietnam import activity hindered tight credit supply, weakening VND to USD and
sufficient inventory levels amongst end-users

S&P Global S&P Global Commodity Insights
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Thank you!

Viral Shah
Managing Editor Ferrous EMEA
viral.shah@spglobal.com
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l Panel discussion

Kerry Deal, Head of Business Development, Freight Investor Services
KerryD@freightinvestor.com

Marco Micciché, CEO, Eusider Trading
info@eusidertrading.com

Moderator:

Alberto Xodo,
VP Sales, LME

alberto.xodo@Ime.com

Viral Shah, Managing Editor for Ferrous EMEA, S&P Global Platts

viral.shah@spglobal.com




Disclaimer

© The London Metal Exchange (the “LME”), 2022. The London Metal Exchange logo is a registered trademark of The London Metal Exchange.

All rights reserved. All information contained within this document (the “Information”) is provided for reference purposes only. While the LME endeavours to ensure the accuracy, reliability and completeness of the
Information, neither the LME, nor any of its affiliates makes any warranty or representation, express or implied, or accepts any responsibility or liability for, the accuracy, completeness, reliability or suitability of
the Information for any particular purpose. The LME accepts no liability whatsoever to any person for any loss or damage arising from any inaccuracy or omission in the Information or from any consequence,
decision, action or non-action based on or in reliance upon the Information. All proposed products described in this document are subject to contract, which may or may not be entered into, and regulatory
approval, which may or may not be given. Some proposals may also be subject to consultation and therefore may or may not be implemented or may be implemented in a modified form. Following the conclusion
of a consultation, regulatory approval may or may not be given to any proposal put forward. The terms of these proposed products, should they be launched, may differ from the terms described in this document.

Distribution, redistribution, reproduction, modification or transmission of the Information in whole or in part, in any form or by any means are strictly prohibited without the prior written permission of the LME.

The Information does not, and is not intended to, constitute investment advice, commentary or a recommendation to make any investment decision. The LME is not acting for any person to whom it has provided
the Information. Persons receiving the Information are not clients of the LME and accordingly the LME is not responsible for providing any such persons with regulatory or other protections. All persons in receipt
of the Information should obtain independent investment, legal, tax and other relevant advice before making any decisions based on the Information.

LME contracts may only be offered or sold to United States foreign futures and options customers by firms registered with the Commodity Futures Trading Commission (CFTC), or firms who are permitted to
solicit and accept money from US futures and options customers for trading on the LME pursuant to CFTC rule 30.10.

The LME is authorised and regulated by the Financial Conduct Authority in respect of its benchmark administration activities under the European Benchmarks Regulation (Regulation No (EU) 2016/1011) (“BMR”
"), as onshored into UK law.

The names “S&P Global Platts” and “Platts” and the Platts logo are trademarks of S&P Global Inc. and have been licensed for use by The London Metal Exchange. S&P Global Platts, a division of S&P Global
Inc. also licenses The London Metal Exchange to use Platts Steel Rebar FOB Turkey, Platts TSI Scrap HMS 1/2 80:20 CFR Turkey, Platts TSI HRC EXW US Indiana, Platts TSI HRC EXW Ruhr, Platts HRC
SAE1006 FOB China, Platts Aluminum Transaction Premium DDP US Midwest and Platts Molybdenum Oxide Daily Dealer (Global); (the “Assessments”) in connection with the listing, facilitation of trading of,
settlement and clearing of certain contracts (the “Contracts”) based upon the Assessments. The Contracts are not sponsored, endorsed, sold or promoted by S&P Global Platts or its affiliates or licensors. S&P
Global Platts, its affiliates and licensors make no representation or warranty, express or implied, either regarding the Contracts or the advisability of investing in securities or commodities generally or the ability of
the Assessments to track general market performance or commodity price movements. S&P Global Platts, its affiliates and licensors disclaim any and all warranties, express or implied, including, but not limited
to, any warranties of merchantability or fitness for a particular purpose or use as to the Assessments, or the results obtained by its use or as to the performance thereof. S&P Global Platts, its affiliates and
licensors do not guarantee the adequacy, accuracy, timeliness and/or completeness of the Assessments or any component thereof or any communications (whether written, oral, electronic or other format), and
shall not be subject to any damages or liability, including but not limited to any indirect, special, incidental, punitive or consequential damages (including but not limited to, loss of profits, trading losses and loss of
goodwill).

ARGUS, ARGUS MEDIA, the ARGUS Logo, Argus HRC FOB Tianjin China are trademarks and are used under licence from Argus Media Limited. All copyrights and database rights in the Argus HRC FOB
Tianjin China index belong exclusively to the Argus Media group and are used herein under licence. Argus takes no position on the purchase or sale of LME products which reference Argus or the Argus HRC
FOB Tianjin China index and excludes all liability in relation thereto.
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