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Summary
1. In Notice 22/064, the LME confirmed its intention to apply daily upper and lower price limits in either
direction (“daily price limits”) for outright Contracts in all base metals on all Execution Venues. Notice
22/064 provided firm daily price limits in relation to outrights for all base metals except Nickel, and
provided indicative daily price limits in relation to Nickel. This Notice sets out firm daily price limits for
Nickel outrights and reconfirms the daily price limits that shall be applied to all other base metal
outrights, and sets out the dates from which these daily price limits shall apply.
Defined Terms
2. Capitalised terms not otherwise defined in this Notice shall have the meaning ascribed to them in the
LME Rulebook and related Notices, as applicable.
Daily Price Limits – Applicable Limits
3. The LME shall implement daily price limits for base metal Contracts as follows:
Metal /
Contract

Limit up

Limit down

Nickel
outrights

Previous
Business
Day’s Closing Price for
the relevant Contract,
plus 5% of the previous
Business
Day’s
Closing Price for the 3month Contract

Previous
Business LMEselect,
Day’s Closing Price for Ring and
the relevant Contract, inter-office
minus 5% of the
previous Business Day’s
Closing Price for the 3month Contract

Start
of
trading on 16
March 2022

All other base
metal
outrights

Previous
Business
Day’s Closing Price for
the relevant Contract,
plus 15% of the
previous
Business
Day’s Closing Price for
the 3-month Contract

Previous
Business LMEselect,
Day’s Closing Price for Ring and
the relevant Contract, inter-office
minus 15% of the
previous Business Day’s
Closing Price for the 3month Contract

Start
of
trading on 15
March 2022
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4. For the avoidance of doubt, hitting any price limit will not automatically result in the suspension of
trading. As such it is possible for the market to trade to a limit, then away from that limit as a result of
changing market conditions. As a result of this, it is possible that daily price limits (both on the up- and
down- side) are hit multiple times within a Business Day. However, this will not result in any intra-day
changes to these daily price limits.
5. The LME is committed to monitoring its markets with a view to maintaining a fair and orderly market
and may issue further guidance on daily price limits in due course and may adjust the daily price limits
further, at its discretion. In relation to Nickel, and in the light of the impending resumption of trading,
the LME intends to review the appropriateness of the Nickel daily price limits at the end of trading on
16 March and may, subject to prevalent market conditions, adjust these limits. Subject to ongoing
monitoring, the LME’s expectation is that Nickel price limits will reach the 15% level employed for other
base metals, as the market situation normalises.
6. The Annex to this Notice sets out USD values for the Closing Prices as at 7 March, and shall be used
as the starting position for Nickel trading on resumption of trading on 16 March (the “Resumption
Date”). This Annex has been included in order to support the orderly resumption of trading on the
Resumption Date. Thereafter, Members shall be responsible for ensuring that they are aware of the
applicable daily price limits on each Business Day, basis the details in paragraph 3 above.
Daily Price Limits – Application to the Ring and Inter-Office Market
7. Trades on Execution Venues other than LMEselect will be prohibited through manual controls rather
than through systematic means, from being Executed outside the daily price limit. It is therefore
Members’ responsibility to ensure that outright trades are entered into LMEsmart (in respect of both
Ring and inter-office business) in accordance with paragraph 8.
8. In relation to the Ring and the inter-office market, where an outright trade is entered into LMEsmart
outside of the applicable limit-up and limit-down range in either direction, such action shall be treated
as an error trade and therefore invalidated under Regulation 13.1 of Part 3 of the LME Rulebook. The
LME shall then invalidate such error trade and remove the erroneous trade in accordance with the
Policy on Order Cancellation and Controls. Members should note that where outright trades are
entered into LMEsmart outside of the applicable limit-up and limit-down range on an ongoing basis
without regard to this Notice, this may be treated as a breach of the LME Rulebook.
9. For the avoidance of doubt, inter-office trade bookings to effect the result of option exercises shall not
be subject to the daily price limits.
Daily Price Limits – Application to OTC Bring-Ons and OTC Take-Offs
10. OTC Bring-Ons and OTC Take-Offs may be registered in relation to Nickel with effect from 08:00
London time on the Resumption Date. OTC Bring-Ons and OTC Take-Offs must be registered in
accordance with the LME Matching Rules. Current price OTC trades will be prohibited, through manual
controls, from being executed outside of the daily price limit. Where an OTC Bring-On is done at
current prices1, the daily price limits shall apply. Where an OTC Bring-On is done at the original trade
price for the OTC transaction, these trades must be registered with price type “historic”. The LME does
not intend to apply the daily price limit to OTC trades at the original OTC transaction price. However,
the LME reserves the right at its absolute discretion to reject an OTC Bring-On trade where the LME
considers that it may, alone or in the context of other market activity, create disorderly market
conditions, including pricing conditions, or is otherwise intended to circumvent the LME’s daily price
limits.

For clarity, and as set out in the Matching Rules, only an OTC Bring-On from the previous Business Day can be registered as “Current
Price”. All other OTC Bring-Ons must be registered as “Historic”: “the trade date of the original over-the-counter transaction must be prior
to the trade date of the OTC Bring-On”.
1
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Daily Price Limits – Application to LMEselect
11. Concerning trading on LMEselect, in the event that a bid is entered above the higher daily price limit
or offer is entered below the lower daily price limit, trading will continue but such order submission will
be rejected. However, carry trading will still be enabled (provided that the carries trade within their
respective daily price limits), allowing (for example) date adjustments and tom-next rolls to be booked.
Members should be aware that where they conduct a 3-month outright trade with a Client and they
wish to adjust such trade, this trade will still need to be registered within the daily price limits,
irrespective of where any carry is traded.
12. Market participants are advised that on the Resumption Date, order submissions for any new Nickel
carry combinations or outright prompts (not including the new 3-month date) not previously generated
in LMEselect shall be rejected by LMEselect until market open (at 08:00).
Application of Daily Price Limits to Options Contracts
13. At this time the LME does not intend to apply any daily price limits to the trading of Options Contracts.
However, the LME shall monitor activity to ensure that options transactions are not used in order to
circumvent the daily price limits, for example trading a synthetic future (combination of put and call) at
a price with the intention of breaching the LME’s daily price limits, and Members are accordingly
reminded of their relevant compliance obligations under the LME Rules.
Price Disruption Events
14. See Notice 22/064 for further information on the impact of these daily price limits on the Official and
Closing Prices, as the establishment of these prices will be constrained by the daily price limits
irrespective of whether carry trades would imply a settlement outside of the applicable daily price limit.
For the avoidance of doubt, where an Official Price or a Closing Price is affected by a Disruption Event,
the LME will nonetheless utilise these Official Prices and a Closing Prices for margining and for the
settlement of physical Contracts, as applicable.
Notice 22/051 Backwardation Limit and Deferral Mechanism
15. Notice 22/051 published on 7 March 2022 sets out details of measures taken by the LME Special
Committee, including the imposition of a limit on the backwardation of tom-next contracts, and
introduction of a delivery deferral mechanism for certain contracts. Members are reminded that these
measures remain in force.
General
16. To the extent that this Notice contradicts or conflicts with any other policy or Notice issued by the LME
in respect of daily price limits, this Notice shall prevail until further notice.
Queries
17. Members should direct any general questions relating to this Notice to the Trading Operations at
tradingoperations@lme.com.

James Cressy
COO
cc:

Board directors
Special Committee
Nickel Committee
User Committee
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Annex
Closing Price Forward Curve – USD Values as at the Resumption Date
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