STRENGTHEN

MODERNISE

STRENGTHENING
THE MARKET

We are undertaking a programme of change to enhance and
strengthen our markets to ensure that they thrive in the long-term

The Action Plan

Enhanced off-warrant stock reporting
rules ensuring greater visibility of
warrantable metal

Fast-track nickel listing programme
led to several new brand listings, adding
new supply to the market

New daily price limit calibration
methodology

Low-stock measures made permanent
Enhanced real-time monitoring capabilities

Bolstered market distortion
risk-assessment framework

Review of credit-related membership
requirements and default fund calculation

New methodology for calculating
the minimum default fund size

Key achievements

Introduction of enhanced Closing Price
methodology designed to increase
transparency, access and standardisation

Electronic volume incentive programme
for investment community

Planning for increased frequency of
off-warrant stock reporting, providing
greater market transparency

Explore pricing mechanisms for the
Class 2 nickel market should sufficient
demand emerge

Enhance daily price limit framework
Review initial margin and concentration
margin methodologies to ensure optimal
balance of overall resources
Implementation of changes to

membership requirements and
default fund

Key focus for 2024

* Market engagement on
liquidity-enhancing measures

¢ LMEselect v10 and enhanced functionality

EMBED

EMBED the findings of
independent, internal,
and regulatory-led
reviews to manage
risk through
enhanced controls

ENABLE

ENABLE the market
to provide deep
and resilient liquidity
for LME participants
and members

BUILD

BUILD confidence in
the reliable and
transparent
operation and
governance of the
LME’s markets

EVOLVE

EVOLVE market
structure,
demonstrating
the Group’s ability to
deliver modernisation
and change
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© The London Metal Exchange (the “LME”), 2023. The London Metal Exchange logo is a registered trademark of The London Metal Exchange. The LME is
also authorised and regulated by the Financial Conduct Authority in respect of its benchmark administration activities under the Benchmarks Regulation
(Regulation No (EU) 2016/1011) (“BMR”), as onshored into UK law.

© LME Clear Limited (“LME Clear”),2023. A private limited company, registered in England no.07611628.

Allrights reserved. All information contained within this document (the “Information”) is provided for reference purposes only. While the LME and LME
Clear endeavour to ensure the accuracy, reliability and completeness of the Information, neither the LME, LME Clear nor any of their affiliates make any
warranty or representation, express or implied, or accepts any responsibility or liability for, the accuracy, completeness, reliability or suitability of the
Information for any particular purpose. Neither the LME nor LME Clear accepts any liability whatsoever to any person for any loss or damage arising from
any inaccuracy or omission in the Information or from any consequence, decision, action or non-action based on or in reliance upon the Information. All
proposed products described in this document are subject to contract, which may or may not be entered into, and regulatory approval, which may or may
not be given.

Distribution, redistribution, reproduction, modification or transmission of the Information in whole or in part, in any form or by any means are strictly
prohibited without the prior written permission of the LME and LME Clear.

The Information does not, and is not intended to, constitute investment advice, commentary or a recommendation to make any investment decision.
Neither the LME nor LME Clear are acting for any person to whom they have provided the Information. Persons receiving the Information are not clients
of the LME or LME Clear and accordingly neither the LME nor LME Clear is not responsible for providing any such persons with regulatory or other
protections. All persons in receipt of the Information should obtain independent investment, legal, tax and other relevant advice before making any
decisions based on the Information.

Nothing in this document constitutes an offer or a solicitation of an offer to buy or sell any security or other financial instrument or constitutes any
investment advice or recommendation of any security or other financial instrument. To the best of the LME’s and LME Clear’s knowledge and belief,
statements made are correct at the time of going to press. All such statements and all opinions expressed herein are published for the general
information of readers but are not to be taken as recommendations of any course of action.

LME contracts may only be offered or sold to United States foreign futures and options customers by firms registered with the Commodity Futures
Trading Commission (“CFTC”), or firms who are permitted to solicit and accept money from US futures and options customers for trading on the LME
pursuant to CFTC rule 30.10.
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