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Summary  

1. This notice (“Notice”) sets out the expectations and enforcement priorities of the LME on the identification 
and reporting of end client positions in Commodity Position Reports (“CPR”). It should be read in 
conjunction with LME Notice 26/121 dated 30 April 2026 (the “Decision Notice”). 

Defined Terms 

2. Terms not otherwise defined in this Notice shall have the meaning ascribed to them in the Rules and 
Regulations of the LME (the “Rules”) and in particular in (i) the LME Rulebook, (ii) the Policy Relating to 
Position Management Arrangements and (iii) the Policy Relating to Regulatory Position Limits and 
Exemptions, each as amended from time to time. 

Background 

3. In LME Notice 26/058 (the “Consultation”) dated 27 February 2026, the LME sought the views of 
Members and other interested parties in relation to the implementation of the new rules made by the 
Financial Conduct Authority (the “FCA”) in Chapter 10 of the Market Conduct sourcebook (“MAR 10”) 
following publication of the FCA’s Policy Statement 25/1 “Reforming the commodity derivatives regulatory 
framework” of February 2025 (“PS 25/1”). 

4. In the Decision Notice, after having carefully considered the responses to the Consultation, the LME 
adopted all the proposals in the Consultation (with some modifications) including a proposal concerning 
the identification and the reporting of end client positions in CPR. The LME provided guidance on this 
topic in the Decision Notice (see paragraphs 144-151 of the Decision Notice). 

5. After the publication of the Decision Notice, some Members asked the LME to further clarify aspects of 
that guidance. 

End Client Reporting 

6.  As Members are aware, the obligation to identify and report information regarding end clients in CPR 
was introduced by MiFID II on 3 January 2018. That obligation was not modified by the Financial Services 
and Markets Act 2023 or by PS 25/1 which transferred the principal responsibility for setting and 
monitoring position limits from the FCA to trading venues. That obligation has been transposed into the 
LME Rulebook. The LME provided guidance thereon in its Decision Notice - consistent with the FCA’s 
guidance in PS 25/1. 

Member Feedback and LME Guidance  

7. Certain Members have requested additional clarification of that guidance where a Client is unwilling to 
provide a Member with information on their clients because such information is deemed commercially 
sensitive and raises competition concerns. 

8. The LME encourages Clients to provide Members with disaggregated information on the positions of their 
client(s) as well as on their identity. The accuracy of CPR is critical to the effectiveness of the LME’s 
position management controls and Regulatory Position Limits regime. The LME notes that all LME 



  

  Page 2 

  

Members are required under Regulation 12.6 of Part 2 of the LME Rulebook to have appropriate systems 
and controls to avoid and/or appropriately manage conflicts of interest between themselves and their 
Clients (and thus ensure that sensitive client information is kept secured and is withheld from and/or is 
not used by individuals employed in parts of a Member’s business that would create a potential conflict of 
interest). However, the LME acknowledges that Clients may nonetheless have legitimate competition 
concerns about sharing with a Member information pertaining to their client which is deemed commercially 
sensitive. 

9. As such, provided that a Member can adequately demonstrate that (a) it has made every effort to comply 
with the requirements in Regulation 25 of Part 3 of the LME Rulebook to provide end-client information in 
accordance with the guidance contained in the Decision Notice, and (b) notwithstanding that effort, a 
Client is unwilling to provide the relevant information because of competition concerns arising from the 
commercially sensitive nature of the information then, the LME will not, for the time being, prioritise the 
enforcement of Regulation 25 of Part 3 of the LME Rulebook to the extent that any Member’s non-
compliance is solely due to the foregoing. Whether a Member has made “every effort” to comply will 
depend on the facts and circumstances applicable to that Member. 

10. Furthermore, provided the conditions in paragraph 9 are satisfied, the LME does not, for the time being, 
expect Members to off-board Clients solely for the failure to provide such information.  

11. For the avoidance of doubt, notwithstanding paragraph 9 and 10, when the LME has concerns in relation 
to a position, it may use its powers to request further information in relation to the end client and/or make 
directions (under Regulation 12.1 of Part 2 and Regulation 29.1 of Part 3 of the LME Rulebook). 

Future Developments 
12. The LME does not currently have a mechanism for non-Members to report CPR directly to the LME and/or 

provide directly to the LME supplementary information on end client positions (in particular on the identity 
of the end client). The LME understands from recent Member feedback that non-Members may prefer to 
provide this information directly to the LME rather than through Members for competition reasons. The 
LME is therefore minded to explore a mechanism to facilitate non-Member reporting directly to it thereby 
assisting Member compliance with the Rules. The LME intends to engage with market participants about 
this proposal in Q3 2026 and currently anticipates such a mechanism will enable data enrichment by 
Clients directly to the LME. 

13. This supplementary guidance is temporary and subject to change, but the LME currently expects this 
guidance to remain in effect until such a mechanism can be implemented.  

14. For the avoidance of doubt, this guidance only applies to the LME’s Rules. This guidance does not apply 
to the FCA’s CPR requirements under MAR10.  

Questions  
15. Should market participants have any questions in relation to this Notice, please contact 

market.surveillance@lme.com.  

 

Joe Morrison 

Head of Market Surveillance 

cc:  Board directors  

User Committee 

Special Committee 
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